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BUSINESS AT A GLANCE
EK—8

China Qinfa Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 March 2008 as an exempted company with limited
liability. The Company is the holding company of various companies in
Hong Kong and China (collectively, the “Group”) which are principally
engaged in the coal operation business involving coal mining, purchase
and sales, filtering, storage, blending and shipping transportation.

An integrated coal supply chain is the key to the Group’s success.
With business operations strategically located in Hong Kong and
various cities in China, namely, Shuozhou, Xinzhou, Datong, Yangyuan,
Qinhuangdao, Zhuhai and Guangzhou, the Group is able to source coal
in China and overseas markets.

In China, the Group sources coal mainly from the northern regions,
and provides full logistics services and transportation arrangements
through road and sea transportation to deliver the coal to customers in
the coastal regions of China. The Group has its own fleet and chartered
vessels, which facilitate the shipping transportation of coal. Apart
from coal transportation, the Group’s vessels are also engaged in the
provision of dry bulk cargo transportation services to other customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is a non-state owned thermal coal supplier in China,
and it operates an integrated coal supply chain, including coal
mining, purchase and sales, filtering, storage, blending and shipping
transportation. During the six months ended 30 June 2018, the Group
continued to focus on these business activities. The following sets forth
detailed analysis of the principal components of the operating results
of the Group:-

Revenue from coal business and coal handling and trading
volume

BEEEWED

AEBERTENIFRGE NRMER K288
e g - BIRERIE - BB \X% 53
i~ ERMAEES - BE_ZT—/\FA=1
BIEARMEAR  AEBEEZIZEXHES - T
XEBRARERLEREN T BAKED HFF
AT

BEREBURAREREERESE

Six months ended 30 June
BEXA=1THILEAEA

2018 2017

—E-N\F —+

Revenue from coal business (RMB’000) BREBWA (ARETIT) 1,760,793 1,303,113
Coal handling and trading volume (000 tonnes) ErEgEhBESE (TH) 4,412 3,252
During the six months ended 30 June 2018, the volume of the Groups BHEZT—/\FRA=ZTHILENEAR ' AKEH

coal handling and trading increased as compared to the corresponding
period in 2017. The coal selling prices during the six months ended 30
June 2018 were in range between RMB224 per tonne and RMB697 per
tonne, which were more fluctuated than the selling prices between
RMB239 per tonne and RMB564 per tonne during the same period in
2017. While average coal selling price remained relatively stable, the
increase in coal handling and trading volume was principally because of
the Group’s expansion in coal market in China.

The average coal selling prices and the average monthly coal handling
and trading volume for each of the three years ended 31 December
2017 and the six months ended 30 June 2018 and 2017 are set forth in
the table below:-

Six months ended 30 June

BZEAB=1HIEXREAR

RRBENEHER T FRHEAIEM -
BE_ZT-N\FRA=THLEXNEA KRE
BENTEMARK224THGEARKCI7ITZ
Bl B-_T—tFRAYPNEENFERARE
239TT LG WA A REB64TTRENE K - BE KK
FHEEBHBHRYRE  BRREERESEL
Tt T2RERANEE R T BER RIS RRA
B o

BE_Z—tHF+—A=+—BL=EFERF
&ai— )\i&—ﬁ tfﬁ/\ﬂ:—'—aﬂ:/\
@A RRFHEERRKFEHEBARERES
BHFHIRN TR -

Year ended 31 December

BEt-A=T—HILEFE

2018 2017 2017 2016 2015
—E-N\F | ZZ2—+=F —t+F TR F LET—hF
Average coal selling price B TFHER
(RMB per tonne) (FMARET) 399 401 405 287 309
Average monthly coal handling and xR FHEREER
trading volume (‘000 tonnes) 258 (THE) 735 542 589 177 329

)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

Revenue from shipping transportation

The revenue for the shipping transportation segment for the six months
ended 30 June 2018 was RMB92.6 million, representing an increase of
RMB25.7 million or 38.4% from RMB66.9 million for the corresponding
period in 2017. The increase in revenue was primarily due to growth of
the freight shipping rates.

Gross profit and gross profit margin

The Group’s gross profit was RMB332.8 million during the six months
ended 30 June 2018 as compared with gross profit of RMB454.7
million during the same period in 2017. Under the circumstances of
stable mining volume and average selling prices of thermal coal, gross
profit margin for the six months ended 30 June 2018 was 17.96% as
compared with gross profit margin 33.19% to the corresponding period
in 2017. The decrease in profit attributable to equity shareholders of
the Company was mainly attributable to the increase in depreciation of
fixed assets and amortisation of coal mining rights after the reversal of
impairment losses in 2017.

Net finance costs

Net finance costs of the Group during the six months ended 30
June 2018 amounted to RMB180.8 million, representing a decrease
of RMB6.0 million or 3.2% from RMB186.8 million during the
corresponding period in 2017. The net finance cost remained constant.

Profit attributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for the
six months ended 30 June 2018 was RMB96.8 million, as compared
with profit attributable to the equity shareholders of the Company of
RMB151.4 million for the corresponding period in 2017. The decrease
in profit attributable to equity shareholders of the Company was
mainly attributable to the increase in depreciation of fixed assets and
amortisation of coal mining rights after the reversal of impairment
losses in 2017.

Interim Report 2018 =%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Over the years, the coal market had been in trouble and struggled with
depression. It was not until 2017 that the Group recorded a relative good
profit in recent years, mainly attributable to the reversal of impairment
losses of property, plant and equipment and coal mining rights as well
as the improvement on the operating results. After years of operating
hardship, the Group will take this opportunity to make proper resource
allocation, utilize established mechanisms to maximize its existing
advantages and always be cautious of and prevent risks it may be
faced. The Group will conduct regular reviews on its internal operation,
establish and promote an effective and integrated management
system and make appropriate adjustment to such system in a proactive
manner to maintain its flexibility in operation. In connection with
factors beyond its control in the market, the Group will make a series of
crisis prevention programs, optimize industry structure and minimize
potential damage and loss to the lowest level.

Integrated Operation of “Production, Transportation, Sales and
Trade”

In the first half of 2018, the Group focused on the integrated operation
of “production, transportation, sales and trade”

In terms of production process, the Group introduced new experts and
adopted advanced coal mining techniques, which enabled the Group to
improve the effectiveness of its equipment and overall control, enhance
standard production model and reduce accidents and unnecessary
waste.

In relation to supply chain, the Group promoted an integrated
management mechanism, including centralized allocation materials
sharing within operation chain, in order to maximize the resource effect
and efficiency. It also adopted effective delivery and inventory system
to avoid repeated procuments on resources and reduce unnecessary
operating costs.

The Group is fully aware of the close relationship between sales
and trade. In this connection, the Group put more efforts in the
communication and cooperation of the two segments during the year.
Relying on close interaction and communication of the two segments,
the Group was able to make decisions in a timely manner and value
every opportunity for the development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

Given the support from the above, the Group has seen initial results
after only six months’ efforts in utilizing resource appropriately and
intensifying cooperation throughout the Group. It is expected that an
integrated management and operation will enable the Group to improve
quality while seeking for stable development and innovation during the
course of business of the Group, and improve the quality of operation,
service and products.

Disposal of a Vessel

As set out in the announcement dated 4 June 2018, Oriental Wise
Group Limited (the “Vendor”), an indirect wholly-owned subsidiary of
the Group, entered into a memorandum of agreement with Kassian
Maritime Navigation Agency Limited (the “Purchaser”), under which
the Vendor agreed to sell and the Purchaser agreed to buy a vessel
named MV “Oriental Wise” (the “Vessel”) at a total consideration of
USD17,450,000 (equivalent to approximately RMB112,017,000). Upon
the satisfaction of all conditions of the memorandum of agreement, the
completion of the disposal took place on 19 June 2018 in accordance
with the terms and conditions of the memorandum of agreement.
Following the completion, the Vessel ceased to be held by the Company
as an asset of the Group.

Completion of the transaction is expected to decrease the volatility of
cash flows and improve financial position of the Group. Net proceeds
from the disposal will be utilized to repay certain bank borrowings of
the Group. It may reduce the interest expense of daily debts in addition
to liabilities of the Group to achieve financial balance.

Debt Restructuring

As set out in the announcement date 9 August 2018, the Group
and a current creditor reached a loan restructuring proposal for
the repayment of the original debt. According to the proposal, the
current creditor agreed to reduce the original debt by approximately
RMB1,320,790,000 and the Group shall repay the debt in 15 tranches
on a quarterly basis from 20 September 2018. It is expected to reduce
interest expense of debts, improve the financial position of the Group
and enable the Group to make proper capital planning and allocate fund
to programs favourable to the development of the Group.

SANEREERES  EREEER  BLE
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B 2 & KJB 2 Fl0riental Wise Group Limited
(&%) 82 FKassian Maritime Navigation
Agency Limited (TEF]) FI M E = - B
I BEAFREHLEREAREEE — L AEMV
[Oriental Wise]l WEM ((EM)) - BRER
17,450,000 7T (HE R AKK112,017,000
TT) c MEETREZMAEGRGEHEEK  BEF
HERBEBERIGER_E—-N\FXATI
HEX - TAE ARG THEREEMAERE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

As of 30 June 2018, the Group owned and operated five coal minesin RZZE—N\FRA=+H  AEEEFEEFR
China. The table sets forth certain information about these coal mines. KERERERE - TR EEZEEBENETE

£t o

Location Ownership Site area Production Operation status

capacity
wE BEREIL [k ERAE BERR

(sq. km) (million tonnes)

(FHTXK) (EEW)
Huameiao Energy - Xingtao Coal Shuozhou Shanxi 80% 4.3 1.5 Under operation
EXRR - EERE LI BN ZED
Huameiao Energy - Fengxi Coal Shuozhou Shanxi 80% 2.4 0.9 Under operation
EXRR — BAKE LM EEP
Huameiao Energy Chongsheng Coal ~ Shuozhou Shanxi 80% 2.9 0.9 Under operation
EXRER - SRR LM EED
Xinglong Coal Xinzhou Shanxi 100% 4.0 0.9 Under development
FfEH 2 L ZR AT (Temporarily suspended)
FEd (THEE)
Hongyuan Coal Xinzhou Shanxi 100% 41 0.9 Under operation

LM

(Temporarily suspended)

2ET (EREE)

The Group engaged an independent mineral industry consultant to
estimate the total coal reserves and resources as at 30 June 2016 in

accordance with the JORC Code.

AEBZRFE—FBIUEEERD

AR EJORCSF A ET

—RNENAZTHNBERERBERBERE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WA

COAL CHARACTERISTICS

Characteristics of the commercial coal produced by the Group’s
operating mines are as follows:

RS
AN S 0B 4 TP A E O T R OB T

Huameiao

Huameiao Huameiao Energy —

Energy — Energy - Chongsheng

Xingtao Coal Fengxi Coal Coal

EXRER - EXRER - EXRER -

Coal Quality Characteristic RERE WG HRE g RAEZE
Seam g 4 9 9
Moisture (%) K5 (%) 913-1211% 2.07-2.90% 8.70-11.84%
Ash (%) K53 (%) 21.07-29.94% 18.36-30.42% 21.25-23.85%
Sulfur (%) EME(%) 0.76-1.81% 0.31-0.84% 1.78-2.40%
Volatile Matter (%) BEY2E(%) 21.96-27.49% 19.90-29.49% 27.54-28.88%

Energy Content (MJ/kg) BHE JKEE TH) 17.30-18.13% 17.08-22.03% 20.36-22.25%
OPERATING DATA EEHE
Reserves and Resources RERERE
Huameiao Huameiao Huameiao
Energy - Energy - Energy -
Xingtao Fengxi  Chongsheng Xinglong ~ Hongyuan
Coal Coal Coal Coal Coal Total
EXR EER EER
R - R - R -
BERE BREE SRR AR RREE @t
Reserves wE
Reserves as at H2-F-\E-f—-H
1January 2018 (Mt) M=z (AER)
- Proven reserves -FERE 59.94 14,53 2720 22.49 3016 154.32
- Probable reserves -BREE 12.26 2743 19.51 9.53 117 69.90
Total reserves as at HE2_Z-\F-A-H
1 January 2018 (Mt) MEkes (BEH) 72.20 4196 4671 32.02 3133 224.2
Less: Total raw coal production for the W ZE-\E-A—-HE
period from 1 January 2018 to -\ A=tEHH na. na.
30 June 2018 (Mt) WREBEES (BER) (1.37) (1.46) (0.87) TER TR (370)
Reserves as at 30 June 2018 (Mt) BZE-Z-NEAAC-tAMEE
(AEW) 70.83 40.50 45.84 32.02 3133 220.52
Resources ERE
Resources as at HE-Z-\F-RA-H
1 January 2018 (M1) MERE (BEH) 108.58 66.09 70.41 45.96 4178 332.82
Less: Total raw coal production for the W ZE-\E-A—HE
period from 1 January 2018 to “E-\E~A=tEHH na. na.
30 June 2018 (Mt) WREBEE (BER) (1.37) (1.46) (0.87) TER TER (370)
Resources as at 30 June 2018 (Mt) BZ2-Z-\ExAC-tANERE
(AEW) 107.21 64.63 69.54 45.96 4178 329.12
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

The following table sets forth the half-year production figures at the  N&RIIR LMUERENFI ML FESLHE

abovementioned mines for the periods indicated:

Six months ended 30 June

BEAA=THIEXEAR

2018 2017
—E-N\F —T—tF
(’000 tonnes) | (000 tonnes)
Raw coal production volume REES (Fmg) (Fmg)
Huameiao Energy — Xingtao Coal EXRER — HEHEE 1,371 1,651+
Huameiao Energy — Fengxi Coal EEXRER - BAME 1,459 948+
Huameiao Energy — Chongsheng Coal HEXBEER - STHEE 868 1167+
Total Bzt 3,698 3,666

Six months ended 30 June

BZEAA=1+HIEAEA

2018 2017
—ZE-N\F —tF
(’000 tonnes) | (000 tonnes)
Commercial coal production volume BELEE (Fm) (Fma)
Huameiao Energy - Xingtao Coal FERRALR — BfPEE 891 1,0087
Huameiao Energy — Fengxi Coal EXRER — BABE 948 617+
Huameiao Energy — Chongsheng Coal EXREER - SR 564 758*
Total HET 2,403 2,383
* Per the competent person’s report issued on 25 July 2016, the volume of tA-THBA#EMHSERAL
commercial coal produced by Huameiao Energy is calculated by a yield rate TR A BE R P SR DA R B Y65 %%

of 65% of raw coal.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses consist of
the following amounts:

B - BERRARER
AEBRBE - ERMAZREAEERA TSR

Six months ended 30 June

BEAA=tHILAEAR

2018 2017

—E-N\E —E—+F

RMB’000 RMB’000

ARET ARBTIT

Materials and consumables Ykl KB FRE @ 29,355 30,198
Staff cost =N %N 116,672 108,492
Other direct cost HA B 21,884 26,302
Overhead and others RIS K HAth 291,229 142,273
Evaluation fee ERGE= 785 2,708
Total s 459,925 309,973

Liquidity, Financial Resources and Capital Structure

The Group adopts stringent financial management policies and strives
to maintain a healthy financial condition. The Group funds its business
operations and general working capital by internally generated financial
resources and bank and other borrowings. As at 30 June 2018, the
Group recorded net current liabilities of RMB8,751.4 million.

The Group has taken initiative to enhance the financial flexibility by
diversifying the funding bases and obtain medium term loans to replace
short term loans. The Group is currently negotiating with financial
institutions to renew and extend bank borrowings and consider ways
to improve the Group’s working capital. As at 30 June 2018, cash and
cash equivalents of the Group amounted to RMB134.1 million (as at 31
December 2017: RMB80.3 million), representing an increase of 67.00%.

REBES  MBERREARERE
AEERMEEZNTEERBERU BN EFER
RIS - AREEBBAIELENTIEEIRA
MRTREMEERNEER TSR —REEE
T oHE_ZT—NFEANAZTH AEBHSER
FaEFEARES,751,400,0007T °

AEBEHRIUEN - SBZ T LB EZERIRAN
BEEE  WESTHEFURREHER - K
EETESBEBETER  UBENERIET
B WEBREASEZREES 2N - R
T-NFRA=ZTH rxEERERACEEY
B ARE134,100,000 (R=ZE—+F+ = A
=+—H : ARE¥80,300,0007T) #HN67.00% °
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2018, the total bank and other borrowings of the Group
were RMB5,965.7 million (at of 31 December 2017: RMB6,045.9
million), which were classified as current liabilities. As a result of
the non-payment of loan principal and interests of RMB3,763.3
million and RMB786.8 million respectively (as at 31 December 2017:
RMB2,805.7 million and RMB435.6 million), borrowings amounting to
RMB269.4 million (as at 31 December 2017: RMB1,499.8 million) due
for repayment after one year which contain a cross default clause that
demands immediate repayment when there is default in any bank
loans repayment are classified as current liabilities. The bank and other
borrowings carried interest at rates ranging from 4.35% to 7.28% (as at
31 December 2017: 4.35% to 7.28%) per annum.

As at 30 June 2018, the Group had total banking facilities of RMB1,816.4
million (as at 31 December 2017: RMB1,806.0 million), of which
RMB1,816.3 million (as at 31 December 2017: RMB1,806.0 million) were
utilised.

As at 30 June 2018, the Group’s cash and cash equivalents, except
amounts of RMB0.28 million and RMB83.5 million which were held
in Hong Kong dollars (“HKD”) and United States dollars (“USD”),
respectively, were held in RMB. All the Group’s bank and other
borrowings were made in RMB.

The gearing ratio (calculated as bank and other borrowings netted off
sum of cash and cash equivalents and pledged and restricted deposits
divided by total assets) of the Group as of 30 June 2018 was 55.7% (as
at 31 December 2017: 57.9%). The improvement in gearing ratio was
mainly due to repayment on borrowings.

B WEDH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERWEDN

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately in RMB
and USD. Operating outgoings incurred by the Group’s subsidiaries
in China are mainly denominated in RMB while overseas purchases
and charter hire income are usually denominated in USD. The Group’s
subsidiaries usually receive revenue in RMB. Hence, the Directors do not
consider that the Group faces significant exposure to foreign exchange
fluctuation risk.

Pledge of Assets of the Group and Guarantee

As at 30 June 2018, the Group’'s assets in an aggregate amount of
RMB5,767.1 million (as of 31 December 2017: RMB5,794.0 million)
in forms of property, plant and equipment, coal mining rights, lease
prepayments, inventories, trade and bill receivables and bank deposits
were pledged to banks for credit facilities granted to the Group.

Pledge of shares by the controlling shareholder

As at 30 June 2018, Fortune Pearl International Limited, which is
wholly-owned by Xu Jihua, the controlling shareholder, pledged a total
of 949 million issued ordinary shares (approximately 38.06% of the
issued share capital of the Company) to fulfil the conditions of secured
loans from the lenders owed by certain subsidiaries and an associate of
the Group of approximately RMB4,881.5 million.

CONTINGENT LIABILITIES

Except for certain matters disclosed in the Note 23 to the interim
financial statements, the Group did not have any material contingent
liabilities as at 30 June 2018.

DIVIDEND

The directors of the Company do not recommend the payment of
any interim dividend for the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil).

AUDIT COMMITTEE

The Board established an audit committee on 12 June 2009 with
specific written terms of reference. The audit committee consists
of three independent non-executive Directors, namely Mr. HUANG
Guosheng, Mr. LAU Sik Yuen and Mr. XING Zhiying. Mr. LAU Sik Yuen is
the chairperson of the audit committee of the Board. The primary duties
of the audit committee are to review and approve the Group’s financial
reporting process and internal control system.
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MANAGEMENT DISCUSSION AND ANALYSIS

An Audit Committee meeting was held on 23 August 2018 to review the
unaudited interim financial statements for the six months ended 30
June 2018 with the management.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in the
Corporate Governance Code as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) throughout the six months ended 30 June
2018.

EMPLOYEES AND REMUNERATION

As at 30 June 2018, the Group employed 2,212 employees. The Group
has adopted a performance-based reward system to motivate its staff
and such system is reviewed on a regular basis. In addition to the basic
salaries, year-end bonuses may be offered to staff members with
outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to social insurance contribution plans organised by the PRC
government. In accordance with the relevant national and local labor
and social welfare laws and regulations, subsidiaries of the Company
established in the PRC are required to pay on behalf of their employees
a monthly social insurance premium covering pension insurance,
medical insurance, unemployment insurance and other relevant
insurance. Subsidiaries of the Company incorporated in Hong Kong
have participated in mandatory provident fund scheme, if applicable, in
accordance with the applicable Hong Kong laws and regulations.

Moreover, as disclosed in the prospectus of the Company dated 19
June 2009, the Company adopted a pre-IPO share option scheme and
a post-IPO share option scheme (the “2009 Share Option Scheme”)
in June 2009 to incentivise and retain staff members who have made
contribution to the success of the Group. The Directors believe that the
compensation packages offered by the Group to its staff are competitive
in comparison with market standards and practices. The Company has
terminated the 2009 Share Option Scheme and adopted a new Share
Option Scheme pursuant to a resolution passed by the Shareholders at
the annual general meeting on 27 June 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company nor

any of its subsidiaries purchased, sold or redeemed any listed securities
of the Company.
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BUSINESS OUTLOOK
EBRE

In view of signs of global economic recovery and stable coal price,
an overall favourable market for the whole coal industry is expected
in the second half of the year. Further, the government’s increase in
infrastructure investment will drive the demand for coal from the steel
industry and cement industry. The coal demand is expected to continue
in the second half of the year, which will continue to boost operation
and improve profit of the Group.

Production in the second half of the year is expected to increase
continuously, attributable to the change of mining equipment, adoption
of high-efficiency mining scheme and human resource proposal,
optimization of dig deep devices and fortification of production
management by the mines owned by the Group in the first half of the
year. Meanwhile, balance of supply and demand in the coal industry
may also facilitate coal trading in the second half of the year. Looking
forward, trading volume and profit of the Company is expected to
increase in the second half of the year.

Besides, the Group has also proactively explored other opportunities
for cooperation to expand its business. Supported by favourable
government policies, the Group entered into a strategic cooperation
agreement with the government of Shinan District, Qingdao in the
second quarter, pursuant to which, the Group is entitled to local tax
benefits, in addition to business cooperation in respect of mining
equipment, transportation, logistics and warehouses and coal trading,
symbolizing a good start of its new industry layout.

In the second half of the year, sticking to its target of “higher volume and
revenue as well as improved quality and efficiency”, the Group will be
determined to forge ahead by strengthening controls over production,
sales, trading and management for a long-term quality and effective
development.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FRGES 2 EBAR

For the six months ended 30 June 2018 HZE —E— N\F/NxA=+H 1L/~ EA

Six months ended 30 June
BEABA=1+RHILAEA

2018 2017
—E-N\EF —E—+F
Notes RMB’000 RMB’000
BizE AR¥TR ARETT
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue &= 5 1,853,400 1,370,008
Cost of sales SHERKA (1,520,559) (915,328)
Gross profit EF 332,841 454,680
Other income, gains and losses HuA - Wz R Es1E 6 30,964 (1,069)
Distribution expenses SaNi=15 53 (32,323) (31,164)
Administrative expenses THAX (122,418) (116,550)
Reversal of impairment, net BT [EF R 8(b) 10,817 67,898
Other expenses A (5,320) (37,104)
Results from operating activities RS B 214,561 336,691
Finance income BRI 16 195
Finance costs BT R AR (180,849) (187,024)
Net finance costs B PR AN R R 7 (180,833) (186,829)
Profit before taxation R A2 Al 8(a) 33,728 149,862
Income tax credit Frisiii & 9 79,083 7111
Profit for the period i aspi 112,811 156,973
Other comprehensive income/(loss) Hib2EKA A (EE)
ltem that may be reclassified B g EFn BEBmRM
subsequently to profit or loss: HH :
Foreign currency translation differences THINEBEE 2 INERE =5
for foreign operations 3,146 (4,700)
Other comprehensive income/(loss) HREMAEEBA (EE) -
for the period, net of tax BREiZ 3,146 (4,700)
Total comprehensive income HMAZHEBALLE
for the period 115,957 59273
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BEESSEEL NS

For the six months ended 30 June 2018 HZ —Z— \F/NA=1+HIE/NEA

Six months ended 30 June
BEAA=1+RHIAEA

2018 2017
—E-N\F —E—+F
Notes RMB’000 RMB’000
B E ARBT R ARBFT
(Unaudited) (Unaudited)
(REBER) (REER)
Profit for the period attributable to: PEAL BRI F -
Equity shareholders of the Company RAGIERFFB A 96,774 151,417
Non-controlling interests FEFE IS FE R 16,037 5,556
Profit for the period B EF 112,811 156,973
Total comprehensive income EREAAZEI AL :
for the period attributable to:
Equity shareholders of the Company RAEE=FEEA 99,920 146,717
Non-controlling interests FEIE AR M 16,037 5,556
Total comprehensive income for the period HIRZE W A 4258 115,957 152,273
Earnings per share attributable to HAEQRERFEA
the equity shareholders of EhReRAEF
the Company during the period 10
Basic earnings per share BRELRZR RMB 3.78 cents | RMB 5.97 cents
ARM¥3.780 | AR¥5975
Diluted earnings per share BREFRR RMB 3.71 cents | RMB 5.80 cents
ARM3. 715 | AR¥5.805
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR S MR &

At30June 2018 R=F—N\F/A=+H

At 30June | At 31 December
2018 2017
R=ZZE—N\F RZZE—tF
ANB=+H| tZA= + H
Notes RMB’000 RMB’000
BT ARET ARET T
(Unaudited) (Audited)
(REER) (&5 %)
Non-current assets kRBEE
Property, plant and equipment Yz - B MR 11 4,659,339 4,683,766
Coal mining rights B R ER B 12 4,330,242 4,417,366
Lease prepayments HEEM RN 4,863 4,933
Interest in an associate R—EBE AR 2R - -
8,994,444 9,106,065
Current assets REEE
Inventories FE 272,550 99,155
Trade and bills receivables JEWE 5 BR R R B R R 13 590,972 782,884
Prepayments and other receivables TE AT AR 3R R EL A FE U AR 5K 14 475,696 229,495
Pledged and restricted deposits B R X R 677 K 15 390 294
Cash and cash equivalents B RIS EEBY 134,115 80,349
1,473,723 1192177
Current liabilities REAE
Trade and bill payables FERTE SRR R ENZE 16 (931,319) (949,950)
Other payables and contract liabilities HEmEMBERARENEE 17 (3,084,938) (2,765,989)
Borrowings ’tg 18 (5,965,747) (6,045,885)
Tax payable FEfSHEIR (243,131) (282,638)
(10,225,135) (10,044,462)
Net current liabilities nBAEFHE (8,751,412) (8,852,285)
Total assets less current liabilities BEAERRBEE 243,032 253,780
Non-current liabilities FRBES
Other payables H fth FE AT AR X 17 (92,837) (174,603)
Accrued reclamation obligations TEIR1ERE (109,873) (105,280)
Deferred tax liabilities FIEFIAEE (1,135,134) (1,178,514)
(1,337,844) (1,458,397)
Net liabilities S8EFE (1,094,812) (1,204,617)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS ISR R &
At30June 2018 R=—ZE— N\FA=1+H

At 30 June | At 31 December
2018 2017
R=-ZE—N\F RZZE—tF
ANA=+H | tZA=+—H
Notes RMB’000 RMB’000
Ff5E ARET T AREFTT
(Unaudited) (Audited)
(REEX) (&®|iz)
Capital and reserves IR % i1
Share capital A&7 19(a) 211,224 211,224
Perpetual subordinated convertible KA IR AT HAAR 75 25
securities 19(b) 156,931 156,931
Deficit 54t 19(c) (2,208,363) (2,302,131)
Total deficit attributable to equity AARERFE ARGEMAELE
shareholders of the Company (1,840,208) (1,933,976)
Non-controlling interests IR S 745,396 729,359
Total deficit B AL 48R (1,094,812) (1,204,617)

Approved and authorised for issue by the Board of Directors of China RZ-ZZE—NFNAZ+=BEHTRHZZEEEEFR

Qinfa Group Limited on 23 August 2018. NEIEEGHEREETE -
Xu Da Bai Tao
"E B &
Director Director
BE BE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2018 HZ —=&

FRGERERER

}\ﬁf/\ﬂ —I—EIH:/\,T.)E]

Six months ended 30 June
BEAA=1tHIEAEA

2018 2017
—E-N\E —T—tF
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REER)
Operating activities RESER
Cash generated from operations %&%‘,ﬁ.ﬁ@]ﬁﬁ%fﬁfﬁ 304,281 205,906
Interest paid BEAF A (78,134) (31,631)
Income tax (paid)/refund (B, REFATEHR (3,804) 6,449
Net cash generated from operating activities RETEMESEESFE 222,343 180,724
Investing activities RETER
Acquisition of property, plant and equipment WEEIZ - B MR (201,580) (70,729)
Proceeds from sale of property, HEWE - MENMRERERE
plant and equipment 113,649 =
Other cash flows arising from investing activities ~ #R&EBELZHMWEESRE (669) 16,425
Net cash used in investing activities BREEBHFTARESFE - (88,600) _ (54,304)
Financing activities REER
Proceeds from borrowings B E 1S FE 126,460 460,611
Repayment of borrowings BEEE (206,598) (478,497)
Change in pledged and restricted deposits B R BRI s & (96) 1,428
Net cash used in financing activities METEFTARSREE (80,234) (16,458)
Net increase in cash and cash equivalents HeRBEeEEYEMFE 53,509 109,962
Cash and cash equivalents at 1 January R—A—HZESRESZEEY 80,349 24713
Effect of foreign exchange rate changes fERFEHH e 257 428
Cash and cash equivalents at 30 June RAA=THZEERREEEY 134,115 135,103
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S SRR BT oE

30June 2018 —E—/\F/RA=+H

1.

1.1

COMPANY BACKGROUND AND BASIS OF
PREPARATION

General information

China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability under the Companies Law (2007 Revision)
of the Cayman Islands. The Company’s shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 3 July 2009 (the “Listing Date”). The address
of its registered office is Cricket Square, Hutchins Drive, PO. Box
2681, Grand Cayman KY1-1111, Cayman Islands and the principal
place of business of the Company is 22nd Floor, South Tower,
Poly International Plaza, No.1 Pazhou East Road, Haizhu District,
Guangzhou, Guangdong, the People’s Republic of China (the “PRC”).

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchase and sales, filtering,
storage, blending of coal in the PRC and shipping transportation.

1.2 Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31 December
2017, except that the Group has applied, for the first time, certain
new International Financial Reporting Standards (“IFRSs”) issued
by the IASB that are effective for the current period, as disclosed in
Note 2.

1. RAESIREREE

1.1 —REHR

PEEZEEARAA ([KAF]) R=F
ZENFZANBRERSHEREFREHS A

A (ZEZEFEFAR) MK zRr—H
EBREBEREENF - XAGIROKR-ZZE
NFEA=B(TLWmAB)) EFEEHER
SHAERAR (B R EH - Hit
fi 3% = B 4k A Cricket Square, Hutchins
Drive, P. O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands @ MANRE)E B &
HMEATPEARLNE ([FE]) BREE
M BHREEMNRER1RERNBERESE
HE22fE -

ARRIREMBLAR (GRS TAEE]) W
TEXBEAIARPEEEREK KRB
R BR O ERMEER -

1.2RBEE

I EERAR G BTG R IR IR R 2 5 A
ZEe ((EREERAZES]) MEHRD
Rert R ([EBREEER ) F345% [+
HIB R ks | REERFTE A LR A EA
FEREMmMME o

WEBRGAMBERRIRERE_T—+
F+_A=+t—BLEFENFEHBRRTD
PRER A EME R & St BOR M AR S - HEAN P &
2P ERE - AEED BERERARNAHEER
HER S ERZ B eRhE TH KR
s a Rl (BRI |ERER ) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

1. COMPANY BACKGROUND AND BASIS OF . PRAIBEREHREE @

PREPARATION (conTinuED)

1.2 Basis of preparation (continued)

1.2RBEXE (1)

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of events
and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since
the annual financial statements for the year ended 31 December
2017. The condensed consolidated financial statements and
information thereon do not include all of the information required
for full set of financial statements prepared in accordance with
IFRSs, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2017.

The condensed consolidated financial statements are unaudited.

Going concern basis

As at 30 June 2018, the Group’s current liabilities exceed its current
assets by approximately RMB8,751,412,000 (31 December 2017:
RMB8,852,285,000) and capital deficiency of RMB1,094,812,000
(31 December 2017: RMB1,204,617,000). As at 30 June 2018,
borrowings and accrued interest amounting to an aggregate
amount of RMB3,763,275,000 and RMB786,794,461 respectively
(31 December 2017: RMB2,805,712,000 and RMB435,551,000
respectively) were not renewed or rolled over upon maturity. The
non-payment of loan principal and interest in accordance with the
scheduled repayment dates caused the banks having the rights to
call for immediate repayment of all borrowings and their respective
interest. In this connection, certain borrowings with scheduled
repayment terms over one year totaling RMB269,360,000 (31
December 2017: RMB1,499,842,000) have been classified as
current liabilities.

As at the date of this report, the Group has not obtained waivers
from the relevant banks on these cross default clauses, but these
banks have not taken any action against the Group to demand
immediate repayment except for as disclosed in Note 23(a)(i).

SRR E VB RRE B EPEE VB ®R
REETHHAER - EeETEHE
T—+F+_A=Z+—BHUIEFENFEEIHE
MFRLAZR 8 T EEARE BB R RIRA
FHENEEMNEIELIZHHA o GALR
B BHERMEER T TBIERE R
R EERRREENGVBERRIIENAEE
B WEEAEEHE T —+F+ = H_
T+T—BUEFENFEMBRE—HHE

M EBHRLEEVBHRRALEER

+ 2= P
BHEKEHE

RZE—N\FAA=1+H8 " 25BN REFE
BEREERESEELN ARYS, 751,412,000
T(ZE—+tF+A=+—H: AR
#8,852,285,0007T) R BE & M AR ¥
1,094,812,000c (Z & — £ F + = H =
+—H8: AR#1,204,617,0007T) c X =
E—N\EXA=1+H" z@%@%%m/\&ﬁ%
3,763,275,0007T K A & #786,794,4617C
(ZE—tF+=-_A=1+—"H: 2RlAAR
#2,805,712,0007T X A R 435,551,000
TL) MEE RERT A E R B BAR W R & ok
BT o MARBEMAKBEEIER B BENEFRA
eRME - RITERERINEEMBREE
NEMENE - BitmE - srelEREBR A
—FL L A& A ARY269,360,000
T(ZE—+tF+A=+—H: AE¥
1,499,842,0007T) ME TEEE DB ARE
afE-

BEARSBEH  AEEHAREEBRITH
RAFRXNENGR - B j’IﬁHﬁEﬁ‘iT$%l
PREVITBY SR ENERESK - HER M RE23(a) (NPT
WEERRIN -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IGLEEE R e R
30June 2018 —E—N\F/NA=1H

1. COMPANY BACKGROUND AND BASIS OF 1. RABERBREE w

PREPARATION (conTinuED)

1.2 Basis of preparation (continued)

1.2RBE%E (1)

Going concern basis (continued) FEQEELE (1)
In addition, as at 30 June 2018, there were several pending BEAN - AP FE23(a)FTE - X ZF — \F R

litigations mainly requesting repayment of long outstanding
payables with interest against the Group, as set out in Note 23(a).

These conditions indicate the existence of a material uncertainty
which may cast significant doubt on the Group’s ability to continue
as a going concern.

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2018 and subsequently thereto up to
the date of this report. In order to improve the Group’s financial
position, immediate liquidity and cash flows, and otherwise to
sustain the Group as a going concern, the directors of the Company
have adopted several measures together with other measures in
progress at the date of this report which include, but not limited to,
the followings:

() The Group applies cost control measures in cost of sales,
administrative expenses and capital expenditures;

(i) The Group is maximising its sales effort including seeking long
term orders from power plants and coal trading companies
in the PRC with a view to improving operating cash flows.
Considering the stability of coal market and steady coal prices,
the Group is expected to generate operating cash inflows
in the coming years from its existing production facilities
continuously;

A=18  ®wAETHHHAREE )RR
o EBEEREERAREEEMNRREA

B o
i

hEBERAKRAFE-—HEATHRARER - ©
AEBEBRBHEREEERLENRENT
Eik%ﬁﬁtﬂ °

BER_ZE—\FRA=TEREERHBER
BEEBHERLR LAIBTR - ESREE M
BRNMBRAEESEBENFBLEREL
BMmE - RWEARNKE ZFHINL - ATR]
REBAzRBESMNEER  UWRELAEE
MENRBEREERELE  ARREFCK
METHEEMAAREEHMEACRETZH
it - B8 (ETRR) ATHIE

(i) 75 B R A AR 7 42 il 4 s 122 I 85 B AX
A ATHAXRERRA

(i) AEBMESHRKEE > BRSKTE
HERMMRRESABNRYEIE - §
ERERERERE - BEERRME R
B ERERIRE  ARERMBNKR
RYFERERENLEERERERSG
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTinuED)

1.2 Basis of preparation (continued)

Going concern basis (continued)

(iii) In relation to those bank loans that were not renewed or

rolled over upon maturity or those bank loans that became
immediately repayable under the cross default clauses, the
Group is in the process of negotiating with the relevant banks
to extend the repayment and renew the loans and to obtain
waivers from the lenders for the due payment pursuant to the
relevant cross default clauses;

For borrowings which will be mature before 30 June 2018, the
Group will actively negotiate with the banks when they fall due
to secure necessary fund to meet the Group’s working capital
and financial requirements in the future. The Group has not
experienced any significant difficulties in renewing most of its
short-term borrowings upon their maturities and there is no
indication that the banks will not renew the existing short-term
borrowings upon the Group’s request. The directors of the
Company, have evaluated all the relevant facts available to
them, are of the opinion that the Group would be able to renew
such borrowings upon maturity; and

The Group is actively negotiating with the plaintiffs for
settlement of the court cases. During the six months ended 30
June 2018, the Group has successfully reached an agreement
with certain plaintiffs at a PRC court on a settlement plan over
40 cases with an aggregated amount of RMB188,321,000 that
will be repaid by monthly installment. The aggregated amount
to be settled before 30 June 2019 amounted to RMB77,024,000.
The directors of the Company are of the view that the Group will
be able to resolve these matters without significant impact on
the Group’s cash flow in the next twelve months.

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

1. PRIBEEREREE @)

1.2RBEXE ()

SIS EE ()

(if) B REBE XN B PR RFHNZFRT

(V)

=

BERERIER XE O GRRARNEEERN
ZERITERME - ARBEEEGHER
TETER WEREFPNEEE
F o U RIBBEEER EDGERAET
SHREABRIEEFER

RN T N\FRA=+H A2 H
MEEMS @ ARBEHNEDHRER
EIRTTHER - WERMERESMEAS
BRENEEESMNUBHER - A&E
REEZBIREHREE T EL FED
EAERRE - TEHRKRBRITHEN
SRAEEZXEERAEBEE - &
AHEFTETZMNEAMERER - A8
EERRAEERAN ISR EELSE
B K&

A5 B AR AR B JR 5 pE AR A SR A AN R i
TER - RBE-_Z—/\ExXA=1+H
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ETREMBLOREN BEAAREK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IGLEEE R e R
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1.

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTinuED)

1.2 Basis of preparation (continued)

Going concern basis (continued)

On the basis of the successful implementation of the measures
described above in the foreseeable future and after assessing the
Group’s current and forecasted cash positions, the directors of the
Company are satisfied that the Group will be able to meet in full the
Group’s financial obligations as they fall due for the twelve months
from 30 June 2018. Accordingly, the condensed consolidated
financial statements of the Group have been prepared on a going
concern basis.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to write down the
value of assets to their estimated recoverable amounts, to provide
further liabilities that might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities respectively. The effects of these adjustments have not
been reflected in the condensed consolidated financial statements.

. CHANGES IN ACCOUNTING POLICIES

Overview

The IASB has issued a number of new IFRSs and amendments
to IFRSs that are first effective for the current accounting period
of the Group. Of these, the followings are relevant to the Group's
condensed consolidated financial statements:

IFRS 9
IFRS 15

Financial instruments
Revenue from contracts with customers

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

The Group has been impacted by IFRS 9 and IFRS 15 in relation to a
measurement of expected credit losses of the Group’s receivables
(mainly the Group’s trade receivables) and impacted by IFRS 15
in relation to presentation of contract liabilities. Details of the
changes in accounting policies are discussed in note 2(b) for IFRS 9
and note 2(c) for IFRS 15.

1. PRIBEEREHREE @)

1.2RBE%E (1)

SIEREEE ()

R LA RN Al R RN E i - A
£ B B AT R IR SANEITHEER - AR
AEEEMN  ARERBENERNKERM
BEER T N\FARA=+tHBHTZ@EA
NE R 2T IAEN - Fitt - AEB 2/
RRA BRI RFBEEELERE

MASB REEBRSELEREEL L

| FEEHFBABEE ZEEMRE
HAE A KB £ - YR ER LR
E—TREFELERE  LSIERBEENIF
RBRENREFDBARDEERRBE
B - ZFERHB2FEW RN ERERE P ER
RARBR o

. BT BEREE

e
REtENZEeERHZERAEER
SR B B R A AV HTR] BIRR A S iR 2 R
KBRS REEANNERT - HRUATEE
BN B R AR A B M R AR

B PR B A5 R o5 R R SR 9 51R TRITA
B PR B s R 5 2R R 55 1 655k BEP &KW

A5 B3 SR A A 3 AR R AR M0 £
RTATE RIS RIS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. CHANGES IN ACCOUNTING POLICIES (continuep)
(a) Overview (continued)

Base on the specific transitional provision set out in IFRS 9 and
IFRS15, the management of the Group had decided not to restate
the comparative figures. Instead, the Group recognised the
cumulative effect of the initial application of IFRS 9 and IFRS 15
as an adjustment to the opening balance of equity at 1 January
2018. The following table gives a summary of the opening balance
adjustments recognised for each line item in the condensed
consolidated statement of financial position that has been
impacted by IFRS 9 and IFRS 15:

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

. BFTBGREH @

BE @)

1B 15 B0 B B 75 3R 45 X BI| 5B O3k K B0 % B 75 3R
SRR BEIHAEHNIETBREGRN AEE
MERERENBEINEBLEET - MA
LB A5 E K e B B 1S RS B 5505k
Ko BB Bt R SR 551558 80 REH L E TR
AR T N\EF— A BN R SRS
o NRIEVIMEPLE Y BERAERPZEH
PR Bt 745 R 5 7 R SE 95 o BRI B B 75 R 5 E B
F15 P ENZIEE RN BVEBRTARE -

At Impact of Impact of At
31 December  application application 1 January
2017 of IFRS 9 of IFRS 15 2018
& FA B & P BB
R-ZT—+45F B HRE B R
+=A #RIZEO5%E  ERIZE15% [RZB-N\E
=+—H )7 0} —B—H
RMB'000 RMB'000 RMB'000 RMB’000
ARBTT ARETT ARETT| AR®ETR
Note 2(b) Note 2(c)
BizE2(b) B &E2(c)
Trade and bills receivables FEWE B R N B E I 782,884 (6,152) = 776,732
Current assets REEE 1192177 (6,152) - 1,186,025
Other payables and contract liabilities HiENERFREHAE
— Receipts in advance — TEWGRIE 29,559 - (12,298) 17,261
— Contract liabilities - ANEE - - 12,298 12,298
Current liabilities TBAE (10,044,462) - - | (10,044,462)
Net current liabilities hREBEETFE (8,852,285) (6,152) - | (8,858,437)
Total assets less current liabilities EEAERRBAE 253,780 (6,152) - 247,628
Net liabilities BEFE (1,204,617) (6,152) - (1,210,769)
Deficit Ak (2,302,131) (6,152) - | (2,308,283)
Total deficit attributable to KREERBEEA
equity shareholders of the Company FEh &5 4t %A (1,933,976) (6,152) = (1,940,128)
Total deficit B4t %E (1,204,617) (6,152) - (1,210,769)

Further details of these changes are set out in sub-sections (b) and

(c) of this note.

2 F BB — T BN K (0) R (c) D
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2. CHANGES IN ACCOUNTING POLICIES (conTinuED)
(b) IFRS 9 “Financial instruments”

IFRS 9 replaced IAS 39 “Financial instruments: Recognition and
Measurement” IFRS 9 sets out the requirements for recognising
and measuring financial assets and financial liabilities.

The Group has applied IFRS 9 retrospectively to items that existed
at 1 January 2018. As mentioned above the management of the
Group had decided not to restate the comparative figures based
on the specific transitional provisions set out in IFRS 9 - the Group
has recognised the cumulative effect of initial application as an
adjustment to the opening equity at 1 January 2018.

The following table summarises the impact of transition to IFRS 9
on accumulated losses at 1 January 2018.

2. BT BRES @
(b) BB SR 2RI SEO [ SR T A |

B PR B 765 ¥ o5 2 RI) 35 O 5% BXAK B BR & 5t 2 R
FIR [T A RRE] - BRMK
BEEAFERREAERNAECHEE
keBABELRE

AEEHR -_T—N\F—-A—-HEFEENEAR
EWE R BIBR B 75 3RS RSB 95% - a1 B X
Pt - AR 3% B R Bt 5 e o 2R RIS 955 PR 3L 5
ZHEBRGX AEEEEBRENES
BT  AKEEHERERNRFRE
RSN T N\F—-A—BNHERH
= o

TREER —F— N\F— A BEERM R
SREAFIRY R BEENERETE -

Accumulated losses RMB’000
ZitEE ARBT T
Recognition of expected credit losses on trade receivables HREWE ZERFHNBBREEERE (6,152)
Net increase in accumulated losses RZZE—-—NF—H—H

at 1January 2018 ZEHEEE N (6,152)

Further details of the nature and effect of the changes to previous
accounting policies and the transition approach are set out below:

(i) Classification of financial assets

IFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost, at fair
value through other comprehensive income (“FVTOCI”) and at
fair value through profit or loss (“FVTPL’). These supersede IAS
39’s categories of held-to-maturity investments, loans and
receivables, available-for-sale financial assets and financial
assets measured at FVTPL.

Currently the Group does not have any financial assets
classified as FVTOCI and FVTPL. There is no material impact on
the classification of financial assets of the Group.

ERBEETBREINEERTEANS
BT ERGE— FRE BRI

(i) TMEEDE
BRMEREENEIREEMEEN B
—KER  REBEKAR - BRAAEFA
HpzmEmEA (BAREFARMLEE
WAD kRAfEFARSE (BRAAE
st ARBE]) FHE - ZEDBERAKERS
FTERIFEISRMEER - D SIHEER
HIIE - ERRBEEERR - AL ES
BMEENMRAABEFABSZNEREE -

BAl ARELETADBERREAA
AFAEMERRARZR AR B AR
MEMEE  REAKESREEND
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2. BT BRESH @
(b) BB EMELEAEIHR LI E |9
(i) EEEE

2. CHANGES IN ACCOUNTING POLICIES (conTinueD)
(b) IFRS 9 “Financial instruments” (continued)
(ii) Credit losses

IFRS 9 replaced the “incurred loss” model in IAS 39 with the
“expected credit loss” (“ECL”) model. The ECL model requires an
ongoing measurement of credit risk associated with a financial
asset and therefore recognises ECLs earlier than under the
“incurred loss” accounting model in IAS 39.

The Group applies the new ECL model to the financial assets
measured at amortised cost (including trade and bills
receivables, other receivables, pledged and restricted deposits
and cash and cash equivalents).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all expected
cash shortfalls (i.e. the difference between the cash flows due
to the group in accordance with the contract and the cash flows
that the group expects to receive).

The expected cash shortfalls are discounted using the
effective interest rate determined at initial recognition or an
approximation thereof for the financial assets of the Group
where the effect of discounting is material.

The maximum period considered when estimating ECLs is the
maximum contractual period over which the group is exposed
to credit risk.

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without undue
cost or effort. This includes information about past events,
current conditions and forecasts of future economic conditions.

B 15 S R E SR A [FREIE BB
BI((EHMEESE]) BADRKBEERS
FHERIESRM EELEBE] EA -
BHEEBRRAELGETESHE
ERBNEERR RitEREHREE
B R EBRIE B R S5t R F395%
Z [BELEBER] @t RARRZERS
=2,

AEERFRAEEEERAEANE
BHKATENSREE (BERKE
SRR ERRE - HRKERR - 2
EREERGIFEFRARRE RIREFE
) o

SAFERMEEER
BHEEBERREEEENHTXIER
it EEBBRUMBRMREZRNRE
BBIREARENTAEENEREER
BEEAEEBHKRBRNRSRE ZHDH
ER)AE -

AR EEAN AARBERMEEN
BHR S Z R RAR VIR EE
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2. CHANGES IN ACCOUNTING POLICIES (conTinuED)
(b) IFRS 9 “Financial instruments” (continued)

(ii) Credit losses (continued)

Measurement of ECLS (continued)

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to
result from possible default events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses that are expected to result
from all possible default events over the expected lives of
the items to which the ECL model applies.

Loss allowances for trade receivables are always measured
at an amount equal to lifetime ECLs. ECLs on these financial
assets are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors and an assessment of both
the current and forecast general economic conditions at the
reporting date.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the
Group compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. In making this reassessment,
the Group considers that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations to the Group in
full, without recourse by the Group to actions such as realising
security (if any is held); or (ii) the financial asset is 90 days past
due. The Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that is
available without undue cost or effort.
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30June 2018 —E—N\F/XA=+H

2. BT BRESH @
(b) BB EMELEAEIHR LI E |9
(i) FEBE @

2. CHANGES IN ACCOUNTING POLICIES (conTinueD)
(b) IFRS 9 “Financial instruments” (continued)
(ii) Credit losses (continued)

Significant increases in credit risk (continued)

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly
since initial recognition:

- failure to make payments of principal or interest on their
contractually due dates;

- an actual or expected significant deterioration in a financial
instrument’s external or internal credit rating (if available);

- an actual or expected significant deterioration in the
operating results of the debtor; and

- existing or forecast changes in the technological, market,
economic or legal environment that have a significant
adverse effect on the debtor’s ability to meet its obligation
to the group.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the
financial instruments are grouped based on shared credit risk
characteristics, such as past due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The Group recognises
an impairment gain or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a
loss allowance account.
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2. CHANGES IN ACCOUNTING POLICIES (conTinuED)
(b) IFRS 9 “Financial instruments” (continued)

(ii)

Credit losses (continued)

Basis of calculation of interest income on credit-impaired
financial assets

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit-impaired, in which case interest income is calculated
based on the amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses whether a financial
asset is credit-impaired. A financial asset is credit-impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired includes the
following observable events:

- significant financial difficulties of the debtor;

— a breach of contract, such as a default or delinquency in
interest or principal payments;

- it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation;

- significant changes in the technological, market, economic
or legal environment that have an adverse effect on the
debtor; or

— the disappearance of an active market for a security
because of financial difficulties of the issuer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. CHANGES IN ACCOUNTING POLICIES (conTinueD)
(b) IFRS 9 “Financial instruments” (continued)
(ii) Credit losses (continued)

Write-off policy
The gross carrying amount of a financial asset is written off
(either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the Group
determines that the debtor does not have assets or sources of

income that could generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written
off are recognised as a reversal of impairment in profit or loss
in the period in which the recovery occurs.

Opening balance adjustment

As a result of this change in accounting policy, the Group has
recognised additional ECLs amounting to RMB6,152,000, which
increased accumulated losses by RMB6,152,000 at 1 January
2018.

The following table reconciles the closing loss allowance
determined in accordance with IAS 39 as at 31 December 2017
with the opening loss allowance determined in accordance with
IFRS 9 as at 1 January 2018.

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

2. BT BRESH @
(b) BRI M ELERFIR ST E | (o)
(i) FEREE @

S BUR
%H?&%B’*LW—M&Z@%I@ AEEE]
2 (Bok2H) SRHEENARE
(EIEA u‘%L%ﬁﬁE$Elﬁﬁmﬁ$
A/xﬁﬁiZ&TFEE%’JEEi/;mEE’JH&
ARRRIEE M EER SR ©

e 12 W (Bl 5t B 85 2 B B 1O W B R R 7
B AR ARERD o

HAW 4k e 2

HRZEeTBRREs KEBR _T—
NFE—A—BHERENEHEEBEEBA
EK#6,152,0007C © £ 25 EEEMA
E#6,152,0007T °

TRARBER S5 ERIFEIREE R
R-FE—tEF+-A=+—H0OHRE
BREERBEER TS REERIENRE
EOR-_F—-—N\F-A—-BNHNER
Rt 2 FEVHIER -

RMB000
ARETIT
As at 31 December 2017 under IAS 39 R—_ZE—+F+_A=+—H
(IRIEZBIPE 2 5T 2RI 553955 ) 251,347
Additional credit loss recognised at RZZE—NE—H—B#ERH
1 January 2018 on trade receivables e E 5 BRREVEEIME B B e (6,152)
As at 1 January 2018 under IFRS 9 R=ZF—-N\F—H—H
(1R I BB B 75 R 5 Y BI 25 955 ) 245,195
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30June 2018 —E—N\F/NA=1H

2. CHANGES IN ACCOUNTING POLICIES (conTinuED)
(b) IFRS 9 “Financial instruments” (continued)

(iii) Transition

Changes in accounting policies resulting from the adoption of
IFRS 9 have been applied retrospectively, except information
relating to comparative periods has not been restated.
Differences in the carrying amounts of financial assets
resulting from the adoption of IFRS 9 are recognised in retained
earnings and reserves as at 1 January 2018. Accordingly, the
information presented for 2017 continues to be reported
under IAS 39 and thus may not be comparable with the current
period.

(c) IFRS 15 “Revenue from Contracts with Customers”

IFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. IFRS 15
replaces IAS 18 “Revenue’, which covered revenue arising from
sale of goods and rendering of services, and IAS 11 “Construction
Contracts”, which specified the accounting for construction
contracts.

The Group has elected to use the cumulative effect transition
method and has recognised the cumulative effect of initial
application as an adjustment to the opening balance at 1 January
2018. Therefore, comparative information has not been restated
and continues to be reported under IAS 18. As allowed by IFRS 15,
the Group has applied the new requirements only to contracts that
were not completed before 1 January 2018.

The directors of the Company reviewed and assessed the Group’s
sales contracts which has not been completed as at 1 January 2018
based on the facts and circumstances that existed at that date. The
application of IFRS 15 has had no material impact on the Group’s
accumulated losses as at 1 January 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. CHANGES IN ACCOUNTING POLICIES (conTinueD)
(c) IFRS 15 “Revenue from Contracts with Customers” (continued)

(i) Presentation of contract assets and liabilities

Under IFRS 15, a receivable is recognised only if the Group has
an unconditional right to consideration. If the Group recognises
the related revenue before being unconditionally entitled to
the consideration for the promised goods and services in the
contract, then the entitlement to consideration is classified
as a contract asset. Similarly, a contract liability, rather than a
payable, is recognised when a customer pays consideration, or
is contractually required to pay consideration and the amount
is already due, before the Group recognises the related revenue.
For a single contract with the customer, either a net contract
asset or a net contract liability is presented. For multiple
contracts, contract assets and contract liabilities of unrelated
contracts are not presented on a net basis.

As a result of the adoption of IFRS 15 as at 1 January 2018,
“receipts in advance” amounting to RMB12,298,000 which
were previously included in “other payables” are now included
under “contract liabilities” under “other payables and contract
liabilities”.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2017, except for new significant judgements and keys sources of
estimation uncertainty related to the application of IFRS 15 and
IFRS 9.

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H
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2 EHRE
(a) DEHEE - BEREE

4, SEGMENT REPORTING
(a) Segment results, assets and liabilities

The Group has two reportable segments - coal business and
shipping transportation — which are the Group’s strategic business
units. These strategic business units offer different products
and services, and are managed separately because they require
different technology and marketing strategies. For each of the
strategic business units, the Chief Executive Officer (the “CEQ”)
reviews internal management reports on a monthly basis.

For the purposes of assessing segment performance and allocating
resources between segments, the CEO monitors the results, assets
and liabilities attributable to each reportable segment on the
following basis:

— The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit ltems
not specifically attributable to individual segments, such as
unallocated head office and corporate expenses are further
adjusted.

- Segment assets include all tangible assets, coal mining rights,
lease prepayments, interest in an associate and current assets
with the exception of unallocated corporate assets. Segment
liabilities include trade and bill payables, other payables
attributable to activities of the individual segments, accrued
reclamation obligations and borrowings managed directly by
the segments.

- Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
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fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

4., SEGMENT REPORTING (conTiNUED)
(a) Segment results, assets and liabilities (continued)

4, DEHE @
(a) P HEE - BEEREE W

Coal business
Six months ended
BERA=THLAMER

Shipping transportation
hEES

Six months ended
BERA=THLAMER

Total
&t
Six months ended
BERA=THLAMER

30 June 30 June 30June 30June 30June 30June
2018 2017 2018 2017 2018 2017
ZB-N\E | ZEAF | ZB-NE| ZRAF | ZB-NE| Tt
AR=tR | ~A=TB | ~A=tA | #~A=tB | =xA=tH | ~A=tH
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETL | ARETR | ARETRL | ARMTR | ARETR
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) | (REBR) | (REER) | (REER) | (REER)
Revenue from external customers MEFNE 1,760,793 1,303,113 92,607 66,895 1,853,400 1,370,008
Reportable segment profit before taxation THED PR AR 179,798 338,485 42,359 3,808 222,157 342,353
Reversal of impairment losses on BARNET  RERERE
trade receivables (11,061) (50,324) (116) - (11177) (50,324)
Impairment losses/(reversal of Impairment losses) RER Rt RS
on prepayments and other receivables REER/(REEEER) 360 (17574) - - 360 (17574)
At At At At At At
30June | 31 December 30June | 31 December 30June | 31 December
2018 2017 2018 2017 2018 2017
RZB-NF | R25—t4 | RZE-NE | K255 | RZB-NE | RZ5—tF
AB=tR [tZA=+-RA| AA=tA [FZA=+-A| =~A=1A [f=A=t-H
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB'000
ARETR | ARBTL | ARETR | ARETL | ARETR | ARETR
(Unaudited) (Audited) | (Unaudited) (Audited) |  (Unaudited) (Audited)
(REEK) (#57) | (REEH) (@27 | (REB#) (&57)
Reportable segment assets THRENVEE (B
(including interest in an associate) R-BREANZER) 10,583,853 | 10,413,230 358,577 434901 | 10,942,430 | 10,848,131
Reportable segment liabilities TREIDER (10,433,062) |  (10,417611) (820,637) (927113) | (11,253,699) |  (11,344,724)
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IGLEEE R e R
30June 2018 —E—N\F/NA=1H

4. SEGMENT REPORTING (conTinuED)

(b) Reconciliations of reportable segment revenue, profit

before taxation, assets and liabilities

Revenue

4, DEIRE @

BENHEK
Wz

(b) AR E D B EERRBLATEF] - BER

Six months ended 30 June
BZEXA=1+HIEAEA

2018 2017

—E-N\F —ET—+F

RMB’000 RMB’000

ARBT R AR¥ETT

(Unaudited) (Unaudited)

(REEZ) CREEZ)

Reportable segment revenue and consolidated revenue Al $it 4 2 S Uk a5 R AR & e 1,853,400 1,370,008

Profit before taxation

BRBL AR A

Six months ended 30 June

BEAA=1tHILEAREA

2018 2017

—E-N\F —FT—tF

RMB’000 RMB’000

AR¥ET T ARET T

(Unaudited) (Unaudited)

(REEER) (REgEZ)

Reportable segment profit before taxation AR5 BB FR B R s 222,157 342,353
Unallocated head office and corporate expenses AOEBATRARRY (7,596) (5,662)
Net finance costs BT TSR A F 58 (180,833) (186,829)
Consolidated profit before taxation “Ra bR A A 33,728 149,862
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FﬁﬂﬂﬁAﬁﬁ%iﬁﬁﬁT?

4, SEGMENT REPORTING (conTinueD)

(b) Reconciliations of reportable segment revenue, profit

4, DEIRE @)
(b) AI3R 45 2 U EEBRFLADER) - BEEHE

30June 2018 —F

—N\FA=1H

before taxation, assets and liabilities (continued) BENEER @
Assets BE
At 30June | At 31 December
2018 2017
R-E-N\F RZE—+tF
AA=tH | +t=—A=+—8
RMB’000 RMB’000
ARETR ARETIT
(Unaudited) (Audited)
(REER) (18E%)
Reportable segment assets AmEDPEE 10,942,430 10,848,131
Elimination of inter-segment receivables 7 BB FEU AR R 2 3 (521,443) (611,511)
Unallocated corporate assets KOBRARIEE 47180 61,622
Consolidated total assets HEEEMRE 10,468,167 10,298,242
Liabilities =K
At 30June | At 31 December
2018 2017
R-ZE-N\F R=ZZE—tF
AA=+H | +ZA=+—H
RMB’000 RMB’000
ARETT ARETIT
(Unaudited) (Audited)
(REBER) (182z)
Reportable segment liabilities AmEDEEaRE 11,253,699 11,344,724
Elimination of inter-segment payables DR B BR TR 2 ¥4 (1,077,076) (1,308,651)
Tax payable FERI I8 243,131 282,638
Deferred tax liabilities EREFIBRE 1,135,134 1178,514
Unallocated corporate liabilities KRR ARIARE 8,091 5,534
Consolidated total liabilities RABEEE 11,562,979 11,502,859




China Qinfa Group Limited HFEIZ#ZEMAR AT ¢ Interim Report 2018 =& — N\ERHRE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL

30June 2018 —E—N\F/NA=1H

5. REV

Disaggregation of revenue from contracts with customers by service
lines, which are recognised at a point in time, is as follows:

B RS AR I T

ENUE

5. W&

RREEER HOES Al (RE—8
RISKHER) DRI

Six months ended 30 June
BEAXA=tTHLEAEA

2018 2017

—ZE-N\F —E—tF

RMB’000 RMB’000

ARET AREET T

(Unaudited) (Unaudited)

(REBER) (REEZ)

Sales of coal R HE 1,760,793 1,303,113
Charter hire income e WA 92,607 66,895
1,853,400 1,370,008

6. OTHER INCOME, GAINS AND LOSSES

6. HtA ~ s Kk EE

Six months ended 30 June

BEAA=1THILEAEA

2018 2017

—E-N\F —=—F

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Unaudited)

(REEER) (REgEZ)

Foreign exchange gain/(loss), net BN ks (E518) /F58 2,007 (3,454)
Net gain on disposal of property, HEWE - BE K

plant and equipment Joth 2 W) FRE 13,977 650

Recovery of other receivable previously written off 188 [0 38 17 3 8 2 b B LU BR 3R 12,523 -

Recovery of prepayments previously written off TEBRFUB A M B = - 287

Others HAitb 2,457 1,448

30,964 (1,069)
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7. NET FINANCE COSTS 7. IR AR ER
Six months ended 30 June
BEAA=1THILXEAR
2018 2017
—E-N\F —E—+F
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
Interest income e (_1_(_5) ___________ ( 195)
Interest on borrowings BEEF A 198,177 196,075
Interest charge on unwinding of discounts FEITIR 2 A B F 1,415 7,526
Less: interest capitalised into property, plant W E - BEMEETE
and equipment (Note) BEREFE (HEE) (18,743) (16,577)
Finance costs B IS RAR 180,849 187,024
Net finance costs YRy %NE 180,833 186,829
Note: The borrowing costs have been capitalised at a rate of 6.63% (six ML : &5 5X$E_'?ﬁ¢ﬂ 63% (BRE_—ZT
months ended 30 June 2017: 5.25%) per annum. ?EE/_H =+Ai /_“)E] 5.25%) ﬁzlx
8. PROFIT BEFORE TAXATION 8. BrRFLANGER
(a) Profit before taxation is arrived at after charging: (a) BRFBADERICHIBRUA T | ¢
Six months ended 30 June
BEANA=THLAEAR
2018 2017
—E-N\F —E—+F
RMB’000 RMB’000
AR¥ET T ARETT
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Depreciation for property, plant and equipment Y - BB MEETE 143,245 80,195
Amortisation of coal mining rights B R R 3R 87,154 43,185
Amortisation of lease prepayments THETETER T SH 70 70
Property, plant and equipment written-off M - RE KRR A 5,437 =
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8. PROFIT BEFORE TAXATION (conTinuED)
(b) Reversal of impairment, net:

8. BRBIATRF =
(b) WERE FE -

Six months ended 30 June

BEAA=tTHILEAEA

2018 2017

—E-N\F —T—+tF

RMB’000 RMB’000

AR%T ARET T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Reversal of impairment losses on trade receivables B 5 AR SR E BT (11,177) (50,324)
Impairment losses/(reversal of impairment losses) TR BR 0 % L At FE LK

on prepayments and other receivables IRFCREEER
OREEEEE) 360 (17,574)
(10,817) (67,898)

9. INCOME TAX CREDIT

9. FISHER

Six months ended 30 June

BEAA=1THILEAREA

2018 2017
—E-N\F —ET—tF
RMB’000 RMB’000
AR%ET AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax RNVERT 18
— PRC Corporate Income Tax — PR EEFTER 7,971 =
— (Over)/underprovision of PRC Corporate Income tax ~ — i@1F €& 1 B> 2 P15
in prior years (note (iv)) (RBEERME) BtR
TR (FIEEGv)) (43,674) 670
(35,703) 670
Deferred tax credit EEFRIBR R (43,380) (7781)
Income tax credit FriSHite (79,083) (7117)
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9. INCOME TAX CREDIT (conTinuED)

Notes:

(i)  Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands (six months ended 30

June 2017: Nil).

(i) No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not have
any assessable profits subject to Hong Kong Profits Tax during the
period (six months ended 30 June 2017: Nil).

(iii) Provision for the PRC Corporate Income Tax was based on the statutory
rate of 256% (six months ended 30 June 2017: 25%) of the assessable
profits of subsidiaries which carried on businesses in the PRC.

(iv) A subsidiary of the Group made provisions for the PRC Corporate
Income Tax of RMB48,980,000 in previous years. The Group engaged
an independent third party to review the tax provision of the subsidiary
and the directors believed the likelihood of utilisation of such PRC
Corporate Income Tax provision had become remote and therefore had

decided to release it to profit and loss.

10.EARNINGS PER SHARE

Basic earnings per share

The calculations of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company and
the weighted average number of ordinary shares in issue during the

period.

10.

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

. iB8BERE w

BisE

() PEFAEHREAEBRELESHNMREIKE
fl NREBEBESNASEHE N KB R LB
EMEAAER (B2 —+&A=1+H
JJ:/\f)E] ﬂ) ©

(i) BRI ES M E A 57 55 A B E I o &
BB ENESHNERTES (2= —+
EXNAZTHIEAMEA  #) BAEETE
BEBFEHIELERE -

(i) PRCEMSHDERTENLEEL 2B
DA ZEFRB R MIEEERE25% (BE=
?ftiﬁﬁz+a NE R 25%)7EH B

(iv) "EEz—BHBRARRBEERERH R
XS B {E L B A R#48,980,0007T ° &R
EEPEF - RBYF=HEZENBEATZ
RGEE MEERADRAZSETECEMN
SRBEZ JREMRE Bt HEEEH
ZEERERR R A -

BRER

BREXRZER

BREREFDERMAKRR R EBEDRR
B AN N B 1T @A R 19 8

s
=T H o
Al =+
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10.EARNINGS PER SHARE (conTinueD)

10.

BREF @

Basic earnings per share (continued)

The calculations of basic earnings per share attributable to ordinary
equity shareholders of the Company for the six months ended 30
June 2018 and 2017 are based on the following data:

BREXRRER )
BE-_Z-\FR-F—tFA A=TAL
NEARRARERESEA ABRGERER
BRTHERA TSI E ¢

Six months ended 30 June
BEAA=1+HIEAEA

2018 2017
—E-N\F —FtF
RMB’000 RMB’000
ARBT ARBT T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Profit for the period attributable to equity RAFIERFFAA
shareholders of the Company JE 15 HA A0 A 96,774 151,417
Less: Distribution relating to perpetual B B ERERZ
subordinated convertible securities KA R ATHRRTE 5 2
classified as equity K (2,402) (2,563)
Profit for the period attributable to ordinary RARIERERFEEA
equity shareholders of the Company JE A5 BR A % A 94,372 148,854
Weighted average number of ordinary shares for FTEERERRTNA
the purpose of basic earnings per share L3/ AR N S 15 21 2,493,413,985 | 2,493,413,985

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to ordinary equity shareholders of the Company.
The adjusted weighted average number of ordinary shares is the
number of ordinary shares in issue during the period and assumed
conversion of all dilutive potential ordinary shares.

The number of shares that would have been issued assuming
the exercise of the share options less the number of shares that
could have been issued at fair value (determined as the average
market price per share for the period) for the same total proceeds
is the number of shares issued for no consideration. The resulting
number of shares issued for no consideration is included in the
weighted average number of ordinary shares as the denominator
for calculating diluted earnings per share.

BREERR
BEREERNIERARREBEDRE A
FEMRm MET & o KRB EBENEF IR
HABZTERREE - MERRMBEEE
BETRRBMH D ESS -

RRITEBBIE R ERTT 2D B RME
SERPMERIBEBRRAAE (DHIRMAE
B TmEREE) ATREHRTZRNEA - B
BATREBTZERMNEAE - BHEBEAUET
REBITZBRMNEE  ERFAESRESRE
MEFETALERD & 2 EBBRIEF I -



China Qinfa Group Limited FEIZEZEEERAT ¢ Interim Report 2018 —ZE— \FHHRE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

10.EARNINGS PER SHARE (coninueD) 10. BREF @
Diluted earnings per share (continued) BRE#EERF @)
The perpetual subordinated convertible securities were assumed KARBRAIRBRBS BB ERCER R LB
to have been converted into ordinary shares, and the profit for the IR MARREBEERSE ARGBARRF
period attributable to ordinary equity shareholders of the Company EVETRE - N IHE @K RR TR ES
is adjusted to eliminate the distribution relating to perpetual Z DIk °

subordinated convertible securities.

As the Company’s outstanding share options had an anti-dilutive BHRARALZ R TERREHBEZ=F—N\
effect to the diluted earnings per share calculation for the six FRZF-ELFRAAZTREANEANESR
months ended 30 June 2018 and 2017, the conversion of the BERMNMAEARREEWE  EEE
potential dilutive shares is not assumed in the computation of —E-N\ERZF—EFAAZTHILERE
diluted earnings per share for the six months ended 30 June 2018 A B RSB 2 V) B K R OB i R R )
and 2017, BRI -

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—ZE-N\F —E—+F
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Profit for the period attributable to ordinary RARIEREREAA
equity shareholders of the Company JE4H B A 94,372 148,854
Add: Distribution relating to perpetual m: BN ERER
subordinated convertible securities KA IR AR AT HARR
classified as equity B LIk 2,402 2,563
Profit for the period used to determine diluted = E TR EEE & T PR BN
earnings per share ik A 96,774 151,417
Weighted average number of ordinary shares B R NHE 15 B 2,493,413,985 | 2,493,413,985
Adjustment for: BhNFIRIREH A
— Assumed conversion of perpetual — BREOK AR AR AT HRARFE 5
subordinated convertible securities R 118,000,000 118,000,000
Weighted average number of ordinary shares SAESREERNMA
for the purpose of diluted earnings per share AR R 2,611,413,985 | 2,611,413,985
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11.

(a)

(b)

NFARA=+H

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with costs
(including interest capitalisation (see Note 7)) of approximately
RMB220,323,000 (six months ended 30 June 2017: RMB63,311,000)
in aggregate, including items relating to mining structure under
construction of approximately RMB119,709,000 (six months ended
30 June 2017: RMB47,678,000), mining structure of approximately
RMB60,322,000 (six months ended 30 June 2017:Nil), machinery
RMB16,080,000 (six months ended 30 June 2017: RMB8,319,000)
and motor vehicles RMB16,177,000 (six months ended 30 June
2017:RMB6,246,000). Items of property, plant and equipment with a
net carrying amount of RMB99,672,000 (six months ended 30 June
2017: RMB4,910,000) were disposed of during the six months ended
30 June 2018, resulting in a net gain on disposal of RMB13,977,000
(six months ended 30 June 2017: net loss of RMB650,000).

Pledged property, plant and equipment

As at 30 June 2018, certain Group’s property, plant and equipment
with carrying amount of RMB1,208,012,000 (31 December 2017:
RMB1,373,638,000) were pledged for borrowings (Note 18).

12.COAL MINING RIGHTS

The balance represents the rights to conduct mining activities in
Shanxi Province. The mine sites are located on land in the PRC to
which the Group has no formal title of certain pieces of land. The
Department of Land Resources of Shanxi Province issued and
renewed several mining rights certificates to the Group. Details of
the Group’s coal mining rights are as follows:

Coal mining rights Expiry date
Xingtao Coal Mine 14 October 2018
Fengxi Coal Mine 24 January 2034
Chongsheng Coal Mine 14 October 2018
Xinglong Coal Mine 29 November 2019
Hongyuan Coal Mine 12 October 2017

1.

M BERRE

(a) BB R HESR

BE_Z—N\FXAA=+BIEAR » K&
BELARKA (BEFMEERE (RWE7)) 4
AR #220,323,000C (BE-_F—LF
A=+RH1XM@EA : AR¥63,311,0007T)
WIEME BMEAZBER @ BEEBENE
BHRREZEYIAEB Y ARK119,709,000
T(BE-_Z—+FA=1+HILAEAR:

AR ¥47,678,0007T) ' HEREEWIE B
# AR #60,322,000t (BHE T —+ &
/—\H—+E|Jt/—\1lﬁ : 43&) B AR
16,080,000 (BEZE=-_ZE—+tF~A=1+H

1E7N1EA AE%8,319,000E) KAEA
K#16,177,000T (BAZ=F—tF A=
+HIENEA - AR¥G,246,0000T) « 2
“E-—NFAAA=1THIEAER - EEFE
AR#99,672,000c (BBE-_ZE—tF XA
=+HIENER : AR¥4,910,0007T) 29
¥ BEAREEEEHE  BREEKS
SREE A ANR®13,977,000 (B E =T —+
FRA=ZTHLEAREAR : BEEFEAARK
650,0007T) °

(b) BEFME - BEKRE

12.

R-_ZE—NENA=Z1+H FEEAARE
1,208,012,0007t (ZE—+F+=A=+—
g /\Eﬁ%1373638000ﬁ)2**¥$%
EHME - BMELARBEHERAELSEER
(fizE18) ©

1R % SRR R

BRERIR NP S B R SRR RS RO B ) - T8
AR EIE L b - AEEY EE TR
EREE - WERELEREASEEER

NEBZNRBEREES - NEBRRIRERE
MEBIT

B SRR PR

B ) R T E-N\FETATHEA

5 PR —7_‘1:‘45'5 AZ+mA
ST R E—-N\FTATEA

B 2 1 1 —F-NFt+—A=thH
TRIBSETE —tF+HA+=-H
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12.COAL MINING RIGHTS (continueD) 12, R BRTERE @
Up to the date of this report, coal mining right certificate of EEARERY  ZREBERKERES
Hongyuan Coal Mine was expired. Management is in the process ECIH -ERELEEZEE - K2 EE
of renewing this certificate. With reference to the legal opinion BEMEEZEER  FAEBEEHRERESE
received by the management, there is no legal barrier for the Group B EAE R o

to renew its mining right certificate.

The directors of the Company are of the opinion that the Group will RARAREERRAEERERELRZEE

be able to continuously renew the mining rights and the business FAE B FEERENE N R R PR R & 5
licenses of respective mining subsidiaries at minimal charges. R o

As at 30 June 2018, the Group’s coal mining rights with HEZZ-—N\FXA=1+H KREAKAR

carrying amount of RMB4,330,242,000 (31 December 2017: #4,330,242,000C (ZE—EFTA=+

RMB4,417,366,000) were pledged for borrowings (Note 18). —H : AR¥4,417,366,0007T) ZANEEH

BB W ERAERES (F18) -
13.TRADE AND BILL RECEIVABLES 13. BB Z R R EWRE

At 30June | At 31 December

2018 2017

R=B-N\#§ RZZE—+45F

AA=t+H | TZA=+—H

RMB’000 RMB'000

ARBT T ARETT

(Unaudited) (Audited)

(REERK) (e &=2)

Trade and bill receivables FEAE R R B E 837,963 1,034,231

Less: Impairment loss allowance B REBERE (246,991) (251,347)

590,972 782,884

All of the trade and bill receivables are expected to be recovered FrEREKZE SERREREEBERAN —EFENRN

within one year. I m o
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13.TRADE AND BILL RECEIVABLES (continueD)

An ageing analysis of trade and bill receivables (net of impairment
loss allowance) of the Group is as follows:

1B.ERESRIREREE @

AEENEKE SRR REREE (FIERE
BEEREBHE) fREDITNT

At 30June | At 31 December

2018 2017

R-B-N\F R-F—+F

AB=tR | t=A=1t—H

RMB’000 RMB'000

AR®T R ARETT

(Unaudited) (Audited)

(REER) (BEZ)

Within 2 months EA R 204,047 339,148

Over 2 months but within 6 months M1{E B A B BENEA 16,225 350,501

Over 6 months but within 1 year NEBMA FERBB—F 281,219 1,610

Over 1 year but within 2 years —FL HERBBRF 76 3,509

Over 2 years (Note) ML (F3E) 89,405 88,116

590,972 782,884

Note: As at 30 June 2018, trade receivables aged over 2 years amounting Mz : B2 —N\ENB=1H"  BEHKiHBEA

to RMB88,911,000 (31 December 2017: RMB87,664,000) were MEREWE S E R AR #88,911,000

due from certain customers which the Group has trade and T(ZE—+FE+-_HA=+—H: AEK

other payable balances with. The management believes that 87,664,0007T) JhE i AR EEEER EER Z

no impairment loss allowance is necessary in respect of these ZREMENERESRNE TEEH R

balances. 8 o BIRERETTEZRILFERELR
EEERE

Credit terms granted to customers mainly range from O to 60 days
(31 December 2017: 0 to 60 days) depending on the customers’
relationship with the Group, their creditworthiness and past

settlement record.

The ageing is counted from the date when trade and bill receivables

are recognised.

During the current interim period, the Group provided impairment
loss allowance on trade receivables amounting to RMB1,076,000

based on the provision matrix.

fREERME °

ﬁo

[

AEFELZEEHMERN T0E60R (=
T—LH+ZA=1—H :0%60A)  &T
EFRASE AR REZEERBER

R EWE ZRA N BN EBREER 2B
HEETE

RAFEER - AEBIREREERE SR
Ug FRIE FTHR R B B 18 B A R 1,076,000
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14.PREPAYMENTS AND OTHER RECEIVABLES 14, RS IRA R H At FEUER X
At 30June | At31 December
2018 2017
R-E—-N\&F RZE—+F
AA=tH | TZA=+—H
RMB’000 RMB’000
AR¥TR AREFT
(Unaudited) (Audited)
(RBER) (=)

Other deposits and prepayments (Note (i) HEigs MFEMER (HEE0) 471,383 235,869

Amounts due from non-controlling shareholders (Note (i) FEURIFHRARARER 2038 (KT =E(ii) 322,703 322,307

Other non-trade receivables Hip el IEE 5 RN 79,691 68,986

873,777 627162

Less: Impairment (Note (iii)) B ORE (FiEEGi) (398,081) (397,667)

475,696 229,495

Notes: BT -

(i)  Prepayments for purchase of coal and transportation fee amounting (i) ﬁﬁﬁ@ﬁZ?ﬁiﬁEﬁ RN B B /7_7\_?]” /\Eﬁg
to RMB357,936,000 (31 December 2017: RMB130,940,000) and 367,936,0007C (= & — L & F = 7 =
RMB25,605,000 (31 December 2017: RMB23,915,000) respectively was — B: A K #130,940,00070) R A K8
included in other deposits and prepayments. 25,605,000 (ZF -t &+ = A= t_

B : ARM%239150007T) Bt AR MRS
NMIETERRN ©

(i) Amounts due from non-controlling shareholders are unsecured, (i) BUIFZERBRFBELSELRR 25 REE
interest free and have no fixed term of repayment. As at 30 June EEF - BE_FT—\FRA=1A " &K
2018, the carrying amount of RMB322,703,000 (31 December 2017: HEE A R%322,703,0007T (= g—jcij\_
RMB322,307,000) were fully impaired. §@+ A : AR#322.307,0007T) B2

VC,

(i) Provision for impairment of prepayments and other receivables are as (iii) TEAARFR M o FE U AR FORE B IR T
follows:

At 30June | At 31 December
2018 2017
R-ZZE-N\E RZE—tF
~NAZHE| F=EA=FFH
RMB’000 RMB’000
AR®T R ARBTT
(Unaudited) (Audited)
(REER) (EZ)

Other deposits and prepayments E{Mﬁé&ﬁﬁﬁﬁ%’\ 35,930 36,062

Amounts due from non-controlling shareholders e GE R IR AR SR K 322,703 322,307

Other non-trade receivables i \1‘@#%%%”&?@#\ 39,448 39,298

398,081 397,667

&)
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15.PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2018, bank deposits of RMB379,000 (31 December
2017: RMB171,000) were restricted for use in relation to the
litigation proceedings as disclosed in Note 23(a)(i).

As at 30 June 2018, bank deposits of RMB11,000 (31 December
2017: RMB123,000) were pledged to banks to secure general credit
facilities.

16.TRADE AND BILL PAYABLES

An ageing analysis of trade and bill payables of the Group is as

15.

16.

235 & 32 PR # 77 K
RZZE—N\FXA=+TH  ROIGRAREK
379,000t (ZZE—+tF+-_A=+—H:
AR #171,0007T) EMI7E23(a)()FT 1 & &Y
FEARE T AR PR HIE A o

RZZ—N\FENA=Z1TH  BIIERARE
11,000 (Z2E—tFE+=-A=+—H8: A
R#123,000m) EERTRITER —KRE
EER -

ENEZERRENRE
REBEN B SERRENEEOER DT

follows: N
At 30June | At 31 December
2018 2017
R=B-N\&§ RZZ—+4F
AA=Z+H | tZA=+—H
RMB’000 RMB'000
ARMET T ARBTT
(Unaudited) (Audited)
(REEX) (&EZ)
Within 1 year —FN 25,177 295,919
Over 1 year but within 2 years —FA LB BRMRF 496,064 345,694
Over 2 years GES 410,078 308,337
931,319 949,950
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17.OTHER PAYABLES AND CONTRACT LIABILITIES

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

17. At BN RARENER

At 30June | At 31 December
2018 2017
R=ZB-—N\F RZZE—+4F
ANA=tH | TZA=1+—H
RMB’000 RMB000
ARMET T ARET T
(Unaudited) (Audited)
(RBER) (ER)
Current BN &R
Accrued expenses FEETRAS 1,075,713 929,302
Amount due to ultimate holding company fﬁ?”@ I @NEIE QL] 2,241 2,196
Amount due to ultimate controlling shareholder JE N SR A P AR AR SR R IR = 221
Amount due to an associate e — B & A El 2 51 61,984 57,984
Amounts due to directors ENEERE 1,896 1,446
Receipts in advance TEMGRIA 19,774 29,559
Contract liabilities AHNaGE 254,085 -
Other payables (Note) ) AN ) 1,669,245 1,745,281
3,084,938 2,765,989
Non-current FERDH
Other payables (Note) HAh BRI (FT7E) 92,837 174,603
3,177,775 2,940,592
Note: Construction payables of approximately RMB1,109,139,000 MiaE : EMENRIBES BB EENEERIBLOA
(31 December 2017: RMB1,122,937,000) and payables relating R #1,109, 139 00073( T—tF+ =
to mineral exploration and mining rights of approximately B E‘f'— K1, 122 937,0007T)
RMB376,601,000 (31 December 2017: RMB480,763,000) A K e Hk%ﬁ%@%&%ﬁ@é?klﬁiﬁjxﬁﬁﬁ
respectively are included in other payables. 376,601,000 (ZE—+EF+ = A=+
—H : AR¥480,763, ooom
The amounts due to ultimate holding company, ultimate controlling JE A B 4RI AR A 7 IR AR R - — [T

shareholder, an associate and directors are unsecured, interest-free

and are repayable on demand.

ERAREFNE Iﬁﬁﬂﬁi#ﬁ 2E &/,\Bz

ERIEIE -
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18.BORROWINGS

Interim Report 2018 —Z— N\FHHHE

18. 8§ €

At30June | At 31 December
2018 2017
R-E-N\F —tF
AB=+B | +=ZA=+—8H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REER) (f8E%)
Bank loans RITER
- Secured (Note (7)) — B (HEEG)) 788,826 788,825
- Unsecured (Note (i) — AR (PIRE) 1,027,521 1,017,222
1,816,347 1,806,047
Other borrowings (Note (jii)) Hi s (i) 4,149,400 4,239,838
5,965,747 6,045,885
Notes: BiaE
(i) Secured bank loans bear interest at rates ranging from 4.86% to 7.28% 0) E’\;/Z\g NERA=+A ﬁ?ﬁ#ﬁﬁﬁﬁgiﬁx
(31 December 2017: 4.35% to 7.28%) per annum as at 30 June 2018. BN T4.86%27.28% (ZE—+tF+ A=
+—H8 : 4.35%%F7.28%) MEF|RFE o
(i) Unsecured bank loans bear interest at rates ranging from 4.75% to (i) Eﬁ;\%ﬁ*)\ﬁ/\ﬂ +8 ﬂﬁﬁ#ﬁﬁﬁﬁgﬁx
7.20% (31 December 2017: 4.35% to 7.20%) per annum as at 30 June BN TF475%%7.20% (ZFE—+tF+=_A=
2018. +—H8 : 4.35%%F7.20%) HEFRFS o
(iii) Other borrowings bear interest at rates ranging from 4.75% to 7.01% (i) RZE—-NFFRNA=1+H - E@F%ﬁ: P
(31 December 2017: 4.75% to 7.01%) per annum as at 30 June 2018. 475%E7.0M% (ZE—EF T+ ZA=+—
B 475%%7.01%) MEFIE B -
Interest payables on the borrowings are included in other payables EENENMNF BT AZLMERNBES -
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18.BORROWINGS (conTinuED)

As at 30 June 2018, secured bank loan of RMB641,326,000 (31
December 2017: RMB641,326,000) and other borrowings of
RMB3,121,949,000 (31 December 2017: RMB2,164,386,000) were
not renewed or rolled over upon maturity and carried interest at
rates ranging from 4.75% to 7.28% (31 December 2017: 4.75%
to 6.83%) per annum. These borrowings are secured by property,
plant and equipment with a carrying amount of approximately
RMB1,108,627,000 (31 December 2017: RMB1,270,542,000),
coal mining rights with a net carrying amount of approximately
RMB4,330,242,000 (31 December 2017: RMB2,193,437,000)
and inventories with a carrying amount of approximately
RMB228,858,000 (31 December 2017: RMB2,896,000). These
borrowings are also secured by Fortune Pearl International
Limited’s (“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s equity
interest in Shanxi Shuozhou Pinglu District Huameiao Chongsheng
Coal Co., Ltd. (“Chongsheng Coal”), Shanxi Xinzhou Shenshi Xinglong
Coal Co. Ltd. (“Xinglong Coal”), Shanxi Xinzhou Shenchi Hongyuan
Coal Co., Ltd. ("Hongyuan Coal”), Super Grace Enterprise Ltd.
(“Super Grace”) and Oriental Wise Group Ltd. (“Oriental Wise”) and
guaranteed by the Company, certain subsidiaries of the Company,
related parties and Xu Jihua (“Mr. Xu”), the controlling shareholders.
In addition, bank deposits of approximately RMB379,000 (31
December 2017: RMB171,000) was restricted for use as a result of
the bank borrowings were not renewed or rolled over upon maturity.

Bank loans and other borrowings amounting to approximately
RMB269,360,000 (31 December 2017: RMB1,499,842,000) in
aggregate due for repayment after one year which contain a cross
default clause that demands immediate repayment when there
is default in any bank loans repayment had become repayable on
demand and hence are classified as current liabilities.

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

18. f5 & @

RZZE—N\FNA=+H BERRITERK
B ARE641,326,000c (ZE—+F+ =
A=+—H8: AR%641,326,0007T) K&
fthEE A ARYS3,121,949,0007TC (ZE—+
F+-_A=+—8: AR#¥2,164,386,000
) AR PREEREF LENT
LIB%ET.28% (ZE—+E+=-_HA=+—
B :4.75%%6.83%) WFEFEFEFE o
ZEEBEREREMELY ARK1,108,627,000
T(ZE—+tF+=-A=+—H8: AR
1,270,542,0007T) 2 W% - BER&E - &

HFEAARKE4,330,242,00070 (ZFE—+
F+-_A=+—H: AR#¥2,193,437,000
L) CEREBEREEEOARK
228,858,000t (ZE—tF+=-A=+—
H: AR#%2.896,0007T) ZT S VEH AR o
ZEEENTHERBEBEER AR ([BE] -
KRR ZBRIRE “‘T)BAKATZJ&%LA

EARE IEAME%H TEREEZRIAERE
BRAF ([RAKE]) - LAITMN IS EE
ﬁ%ﬁﬁﬁ A (THREHEE]D - LA
MWEREEBRAR ((EREE]) - Super
Grace Enterprise Ltd. ([Super Grace])
K Oriental Wise Group Ltd. ([Oriental
Wise]) R EIEE IR - WHAQF - A4
RIZATHWEBRR - BES RIE Hxﬂxif%i
= ([REE]D EER - BN RITERLD
/\Emm 0007 (=& — t¢+ A=+
— B : AR#171,000T) ARRITREE
REIHR EE SR T MR HIER -

BERNENERBERETMBTERER
EHRBTAEENN —FEDBEENRT
ERREMEEHKFHARK269,360,000
T(ZE—+tF+ZA=+—H: AR¥
1,499,842,0007T) B BIZEREE - Eitt
DERBRBARS -

oIl
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18.BORROWINGS (conTiNuED) 18. 6 € @
Bank loans due for repayment, based on the scheduled repayment BREERBZEASINEEERGRK &
terms set out in the loan agreements and without taking into RAEMBRI XNENGKREENTE - 3|5

account the effect of any repayment on cross default clause are as BEEMRITERET :

follows:

At 30June | At 31 December
2018 2017
R=B-N\#F RZZ—+4F
ARZ+E | T-A=+-=
RMB’000 RMB’000
ARBTR ARETTT
(Unaudited) (Audited)
(REEK) (K&EZ)
Within 1 year or on demand —FRFIEEK 1,546,987 1,333,657
Over 1 year but within 2 years BR—FEIRME 52,360 324,890
Over 2 years but within 5 years BRMEEIRAF 217,000 147,500
1,816,347 1,806,047
Other borrowings are due for repayment, based on the scheduled BEERGZAEIOZERIGR T%‘

repayment terms set out in the loan agreements and without taking BAEMZBIREMNRZ Y ELNIEREEN T

into account the effect of any repayment on cross default clause
repayable as follows:

AMEENEMEENT

At 30June | At 31 December

2018 2017

R=Z-N\F R-Z—+4

AB=tR | t=—A=1t—H

RMB’000 RMB’000

ARBT T ARETT

(Unaudited) (Audited)

(RBER) (&EZ)

Within 1 year or on demand —FRPIEEK 4,149,400 3,212,386
Qver 1 year but within 2 years BB FEDRRE = 1,027,452
4,149,400 4,239,838
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18.BORROWINGS (conTinuED)

The Group’s total borrowings are secured by the following assets:

fIRRAR & B IS SRR EE
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18. f5 & @

AEBEZBEERTNIIEERELEM

At 30June | At 31 December

2018 2017

R-ZZE-—N\E RZE—LF

AAB=t+H | TZA=+—H

RMB’000 RMB’000

AR¥TR ARBTT

(Unaudited) (Audited)

(REERK) (EEZ)

Property, plant and equipment M - BB R 1,208,012 1,373.638
Coal mining rights B R PR 4,330,242 4,417,366
Inventories 75 228,858 2,896
Bank deposit RITER 1 123
RZE-—N\FAAZ+HERZZE—+tF+

As at 30 June 2018 and 31 December 2017, the Group’s total
borrowings are also secured by other receivables of a related
company of which Mr. Xu is the shareholder, a property held by
Mr. Xu, Fortune Peals’ equity interest in the Company and the
Group’s equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal, Super
Grace and Oriental Wise. As at 30 June 2018, total borrowings
of approximately RMB5,965,747,000 (31 December 2017:
RMB6,045,885,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 22(b)) and/or Mr.
Xu.

19.CAPITAL, RESERVES AND DIVIDENDS

—A=1+—8" $’§l2fﬁfﬁu%’ﬁﬁm—ﬁ
EET%fEE?E‘EHx%E!’J%%L ) 9 H At FE UK

CRAEERANEYE BERRARA
E’Jﬂx@é&$‘§lﬁ\$%§2§6 - BFPRLEE -

AR E SHRE BREHEE REE
¥ - Super Grace&Oriental WiseRI&HE{E
i - R N\FEXA=Z+H (EERE
M AR#5,965,747,0007C (ZE—+F+—
A=+—H : AR¥6,045,885,0007T) A
PNE - KRB ZETHBAR - BEES (K
FE22(b)) & /SR AEVEER -

19. 84K - @ERRKRE

(a) Share capital (a) A
Number of
shares Amount
IR & -]
RMB’000 RMB’000
AR®T R AR®T R
Authorised EE
At 1 January 2017, 31 December 2017 and 30 June 2018 RZE—+F—H—H"
—tF+ZA=+—-HBk
—\&x"A=+H 20,000,000,000 1,763,000
Issued and fully paid BERTRHEE
At 1 January 2017, 31 December 2017 and 30 June 2018 RZE—+F—-—H—-RH"
—tF+ZA=+—-Hk
—NFRB=1H 2,493,413,985 211,224

&)
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19.CAPITAL, RESERVES AND DIVIDENDS (conTinueD)
(b) Perpetual subordinated convertible securities

On 31 December 2012, the Company issued convertible securities
to Fortune Pearl with a value of HKD194,700,000 (equivalent to
approximately RMB157,872,000). The direct transaction costs
attributable to the convertible securities amounted to RMB941,000.

The convertible securities are convertible at the option of the holder
of convertible securities into ordinary shares of the Company at
any time after 31 December 2012 at the initial conversion price of
HKD1.65 per ordinary share of the Company. While the convertible
securities confer a right to receive distributions at 3% per annum,
the Company may, at its sole discretion, elect to defer a distribution
pursuant to the terms of the convertible securities.

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50% of the
principal amount of the convertible securities each time, on any
distribution payment date at the face value of the outstanding
principal amount of the convertible securities to be redeemed plus
100% or 50% (as the case may be) of distributions accrued to such
date.

As the convertible securities have no contractual obligation to
repay its principal nor to pay any distributions, they do not meet the
definition for classification of a financial liabilities under IAS 32. As
a result, the whole instrument is classified as equity, and respective
distributions if and when declared are treated as equity dividends.

The Group had elected to defer distribution payments for the
six months ended 30 June 2018 of approximately HKD2,903,000
(equivalent to approximately RMB2,402,000) (six months ended
June 30 2017: HKD2,921,000 (equivalent to approximately
RMB2,563,000)).

19. 874 - @EERE @
(b) 7K A XK &R AT 2 iR 3% 35

RZEBE——F+_H=+—H ' XARE#
17818 A194,700,0008 T (HBERLHO AR
#5157,872,000T) 2 JRRESHFTER °
EoRBREFECNEERFIERAARE
941,0007T °

AIMREFIR —_E——F+-_A=+—H
Z B MERIRR AR ESFE AR
BRBMAARRRIEBR  VIT L BREAER
ARRIEBEAZ.655TT ° FE A AR B AT
FRERNAIWERFFI% T DIKEE - ANAa1)
A2 ERERETRRESF ZGERIEEED
DK °

AR AW EREE - AHAQRIRES
RAZ A A AR 7B 5 AN & BE 2 100%350% F JA
Bl RNEMDIREXT A A TFERAT
BRELFBETACEERES MNERE B S
Z2ZEMNDIKRE Z2100%8350% (B FI1550 M
JE) e

BN AR ESREEAEERAS BRI
EADRBZOEER  BETTEEES
APERIEIRAN S RABRERNNATE
it 2FZBEeRTAGBERER NS
DIKRERE KR ERERBEERIE

AEEERREREEEBE_T—/\FRA=
+ B 1k 7518 B B 5 AL B 492,903,000 7T
(HERHARK?2,402,000T) (BE-T—
+HFNA=Z+HIERMEA : 2,921,000% T
(HEERHARE?2,563,0007T)) °
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19.CAPITAL, RESERVES AND DIVIDENDS (continueD)
(c) Deficit
(i) Merger reserve

fIRRAR & B IS SRR EE
30June 2018 —E—N\F/XA=+H

19. 54 » REERKRE @
(c) E5#t
(i) &ftHEE

Merger reserve represents the difference between the aggregate
amount of paid-in capital of the subsidiaries of the Company and
the amount of share capital of the Company transferred and issued
to Fortune Pearl in exchange for the entire equity interests in all
members of the Group as part of the reorganisation.

Reserves
Statutory reserve fund

In accordance with the relevant PRC regulations applicable to
wholly-foreign-owned companies, certain entities within the Group
are required to allocate certain portion (not less than 10%), as
determined by their Board of Directors, of their profit after tax in
accordance with PRC GAAP to the statutory reserve fund (the “SRF”)
until such reserve reaches 50% of the registered capital.

The SRF is non-distributable other than in the event of liquidation
and, subject to certain restrictions set out in the relevant PRC
regulations, can be used to offset accumulated losses or be
capitalised as issued capital.

Specific reserve — maintenance and production funds

According to relevant PRC regulations, the Group is required
to transfer an amount to specific reserve for the maintenance
and production funds and other related expenditures based on
coal production volume and revenue of shipping business. The
movement of specific reserve is as follows:

BHREEARRNMBARNEMERE
REMESEAN D - RRB|AKEME
KB Rz 2 AR T M2 R R TR
AR Z BRI EER ©

(i) &t

EEREE
RIFSNEBERRERNEBETERM - K
SEETHETEREARESSRERT

AR RUDEETHRBEREN (RPR
10%) BXEfRmE ((REREBE]) BEE
&R EEEMEARMNL0% A LE

EEREBZATADIK - EHRBRIE R
AR IR AR RE P BAR O P a1 IR il R A X K 8
R BERABEREAR BT BEITRARIERI -

BIHRMHEE - HEREEES
RERBETBER  ~AEEARBERAREE
MAUERB W - K — ERBBEAFRFHE
FAFEREEESANREMAREMAY - &
HiFREBNT

2018 2017

—E-N\F —F—tF

RMB’000 RMB’000

ARET R ARETFTT

(Unaudited) (Unaudited)

(REER) (RigE=Z)

Balance at 1 January R—A—Bz&% 235,824 221,025
Provision for the period BRI B A 60,312 57,884
Utilisation for the period HANE) A (56,258) (38,375)
Balance at 30 June WANA=+Hz&E% 239,878 240,534
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19.CAPITAL, RESERVES AND DIVIDENDS (continueD)
(C) Deficit (continued)
(iii) Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policies.

(iv) Share-based compensation reserve

Share-based compensation reserve represents value of employee
services in respect of share options granted under the Pre-IPO
Option Scheme and the Share Option Scheme adopted by the
Company pursuant to the sole shareholders written resolutions
passed on 12 June 2009.

(d) Dividends

The directors of the Company do not recommend the payment of
any interim dividend for the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil)

20.CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding not
provided for in the condensed consolidated financial statements
are as follows:

19. 84X FEERE @

(c) B4t (o)

(iii) B 5 & 18
ENFEEERESIINEFZNT B REmE
EEHINEER - ZREERBETHRERR
2 o

(iv) AR B ER 2 B & B
N RERz MeREEREERAFE
& B BB AR AT 81X M BB I HE AN R BIAR IR
E—BRERR-_ZETAFA AT _BEENS
R RN < BB R 81 A B RO (8 B BRT%
BE -

(d) BE
ARBEETEBRNEABE-_T—N\F
NA=ZTHLERBEAZHHES (BE-F
—tFRNA=THIERER : &) -

20. EARIE
REHRER - WARBEREEAHBEEE
BB R BITEANAIENT -

At30June | At 31 December
2018 2017
R=ZB-N\F RZE—+F
ANA=tH | TZA=1+—H

RMB’000 RMB’000

AR®T AREET T

(Unaudited) (Audited)

(REER) (&ER)

Property, plant and equipment M - BB REE 43,170 114,228
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 June 2018 and 31 December 2017.

22.RELATED PARTY TRANSACTIONS

(a)

The Group has conducted certain transactions with related
parties of the Group, including (i) Mr. Xu, the ultimate controlling
shareholder and his close family members (ii) Mr. Xu Da, an
executive director and his close family members; (iii) Qinhuangdao
Qinfa Industry Group Co., Ltd. (“Qinfa Industry”), a company
controlled by Mr. Xu; (iv) Yuanfan Technology Co., Ltd (“Yuanfan
Technology”), a company controlled by Mr. Xu Da and Qinfa Industry;
(v) Tongmei Qinfa (Zhuhai) Holding Co., Ltd (“Tongmei Qinfa”), an
associate of the Group; (vi) Bo Hai Investment Limited (“Bo Hai
Investment”), a company controlled by Mr. Xu; and (vii) Fortune
Pearl, the ultimate holding company of the Company.

Particulars of transactions between the Group and the above
related parties for the period/year are as follows:—

Related party transactions
Recurring transactions

. EMITECZAAREBERE

REBIRRAKBHAATR BT AL
FEE BER T/ \FRA=TAR-
Z—tF+-_A=+—HBZAR

EE o

2.BELTXRS
AEBEREENEELETE
BOREERRRGBEEREERRE ¢ (i)
HITEEHRERLEREBERRE © (I)RE
EEFNARREESRHRERXREEARAF

(ImEE])

(ERIZETE=DN

F25 8

(VIRERERFREEEZES

MARENAREAR AR (TERBHR]) © (V)
tERRIRRRE (KE) ZBRA
RAR (TRIKERE]  (VREEEHNHQ
AR ERRAR ([BEBRE]) + Rvii)

RRFHREER R RIAE o

RNE B E

AEBEREPRN, FRE FRBERTNRZ S

BT

(a) BESR S
REMRS

Transaction amount for the Payables
six months ended 30 June outstanding as at
BERA=TH
LAEAZRSE B RBERA
30June |31 December
2018 2017 2018 2017
“BtF
—E-N\E +=A8
“E-N\E| Z2—+t%F | RA=TH = s
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR | ARBTL | ARBTR | ARKT
(Unaudited) | (Unaudited) | (Unaudited) (Audited)
(REER) | (REER) | (REER) (&%)
Sales of coal HERK
- Tongmei Qinfa - RRER% 8,022 8,729 2,768 1610
Purchase of coal FREE X
- Tongmei Qinfa - RIRRR 13,586 27,560 511,190 545,190
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22.RELATED PARTY TRANSACTIONS (continueD)

(b) Guarantees provided by related parties

2.BERFRZ @
(b) EEEFREEHNER

At 30June | At 31 December
2018 2017
R-E-N\&§ —t5F
ANA=tH | TZA=1+—H
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REER) (EER)
Guarantees of borrowings provided by Mr. Xu BEEREERGE

and his close family members RENEEER 7,006,040 7,467,190

Guarantees of borrowings provided by Mr. Xu Da REFERAEERTE
and his close family members REMEEER 5,734,740 7,245,490
Guarantees of borrowings provided by Qinfa Industry REBERENEEER 2,756,520 2,772,000
Guarantees of borrowings provided by Yuanfan Technology Lmﬂﬂ&h{ BfE SRR 152,000 152,000
Guarantees of borrowings provided by Fortune Pearl ERREENEEER 2,035,000 3,010,000
Guarantees of borrowings provided by Bo Hai Investment R ERENEEER 2,035,000 3,010,000

(c) Guarantees provided to a related party

(c) R TFRAESHNER

At 30June | At 31 December
2018 2017
R=B-—N\F RZT—+5F
AA=+R | TZA=T—H
RMB’000 RMB’000
ARET R ARBTT
(Unaudited) (Audited)
(REER) (&ER)
Guarantees given by the Group for banking facilities REBUR A T IARE R 3
obtained by Tongmei Qinfa FTA MIRITEERER 656,832 656,832
As at 30 June 2018, the Group’s equity interest in Yangyuan Guotong RZZE—N\FERNA=1+H AEEEREH

Coal Trading and Transportation Co., Ltd. has been pledged to a
bank with respect to banking facilities granted to Tongmei Qinfa.

BIRTGE AR A R Z R AR —ERTT
RTRRRE ZRITEE -
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22.RELATED PARTY TRANSACTIONS (conTinueD)
(d) Key management personnel remuneration

Key management personnel are those persons holding positions
with authority and responsibility for planning, directing and
controlling the activities of the Group, directly or indirectly,
including the directors of the Company. Key management personnel LU
remuneration are as follows:

2.BEIRE w

(d) EREEBEALHNE
HREEEALTREEEZNEEZEGRE
BRI ANEEEENENDREENAL
(BEARRES) - EREEEA TN

Six months ended 30 June

BEAA=1THILEAREA

2018 2017

—E-N\F 2+

RMB’000 RMB’000

AR¥ET T ARETIT

(Unaudited) (Unaudited)

(REEER) (REEE=Z)

Directors’ fees E-Yokn 2,434 1,911

Salaries, allowances and benefits in kind e ERREYER 5,416 4,021

Contributions to retirement benefit schemes IRIRFEFIET B3R 100 102
Equity-settled share-based payments R EE AR BB

(E= = 445

7,950 6,479
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23.CONTINGENT LIABILITIES
(a) Outstanding litigation

Up to the date of this report, the following legal proceedings are still
outstanding.

Litigation claims relating to default of repayment of bank
borrowings

In 2015, a bank filed a lawsuit in Zhuhai Municipal Intermediate
People’s Court against the Group to demand immediate
repayment of the defaulted bank borrowings of approximately
RMB148,882,000 and interest charges of approximately
RMB328,000 respectively. The principal of approximately
RMB148,882,000 and respective interest charges of approximately
RMB328,000 had already been recognised as borrowings and
accrued expenses included in other payables respectively in the
consolidated statement of financial position as at 31 December
2015.

In 2016, another bank filed lawsuits in Shanxi Province High
People’s Court against the Group to demand immediate
repayment of the defaulted bank borrowings of approximately
RMB492,444,000 and interest charges of approximately
RMB13,068,000 respectively. The principal of approximately
RMB492,444,000 and respective interest charges of approximately
RMB13,068,000 had already been recognised as borrowings and
accrued expenses included in other payables respectively in the
consolidated statement of financial position as at 31 December
2016. Pursuant to the judgements, several bank accounts of the
Group were frozen for one year from the date of the judgements
and the coal mining rights of the Group and two properties of the
Group’s related companies were frozen for three years from the
date of judgement. In addition, the Group was ordered to make
immediate repayment of the aforesaid balances.

23. RAREE
(a) ARIRFFA

BEAHREBH - W TERERD®FH
R e

BEEXEERTEENRARR

RZZE—RF —HABTREKETFRRA
RIFREAEBRBFA - ERZAHBIE
BHRIBITEELHARE148,882,0007T &
AEFAZHARE328,000T - KEHAR
#148,882,000t R EAF BERAZHARE
328,000 R —E—H&E+—F=+—AH
HERE M BRRRTP DRI ERAEE RERT
B - Wit AHAMEAERR -

MR-T—RF > B—REHETRLUAESHRA
RIEBT S AL BIRHFFFA » EkZBN5 FIE
EBHRIBITEENAREL92 444,0007T &
FERX 4 ARE13,068,0007T ° KN& 4
ANR¥E492 444,000 M BEBFI B A
R #13,068,000cER _E—~"F+ = A
=+ —HMEEHBRARF D AIERAE
EREGHER - Wit AHMERERR - B
ok BEFAEEZRITRPHRHARE B
WRE—F  RAEBE 2 HRREEEARSE
ERFE N R 2 MEYERFIRE B R BURA
=F o ko AEBEHSBEE LA
ﬁ% o
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23.CONTINGENT LIABILITIES (conTinueD)
(a) Outstanding litigation (continued)

(i)

Litigation claims relating to default of repayment of bank
borrowings (continued)

In 2017, two banks filed lawsuits in Zhuhai Municipal Intermediate
People’s Court against the Group to demand immediate repayment
of the bank borrowings of approximately RMB210,771,000 and
interest charges of approximately RMB11,110,000 respectively.
The principal of approximately RMB210,771,000 and respective
interest charges of approximately RMB11,110,000 had already been
recognised as borrowings and accrued expenses included in other
payables respectively in the consolidated statement of financial
position as at 31 December 2017. Pursuant to the judgement issued
by Zhuhai Municipal Intermediate People’s Court dated 5 July 2018,
one of the banks withdrew the lawsuit. Accordingly, such litigation
claim was release.

Up to the date of this report, the remaining litigation claims are still
in progress. The Group is still in the progress of negotiating with the
four banks to renew its loans outstanding.

Litigation claims relating to the performance of the
contract execution between Yu Lin Zhong Kuang Wan Tong
Construction Limited Company (“Yu Lin Zhong Kuang”) and
Xinglong Coal and Hongyuan Coal

During the year ended 31 December 2016, there was a litigation
claim initiated by Yu Lin Zhong Kuang against the Group to demand
immediate repayment of overdue payable in relation to construction
of coal mining infrastructure. The amount of approximately
RMB101,323,000 had already been recognised as payable to this
supplier included in other payables in the consolidated statement
of financial position as at 31 December 2016.

23.

(i)

fHERAR S BTSSR R T
30June 2018 —E—N\F/XA=+H

HAREE @

(a) RREFFA (&)
EBREIEZERITEENHRARE @)
RZEB—+F > WMERTREKETHRRA

RARREAREBIR A © ERIBEIDFIE

(i)

BIRTEEHARY?210,771,0007T &7 &
X # ARK#11,110,0007T ° ﬁ@%AE
#210,771,000;t R AHFEFI E R Z X AR
11,110,000 ED RN —ZE—+F+-A=
+—HRGEMBRRRTERBEERE
ATER Wt AHMEMERK - BEHKET
FRARZERENR-_ZE—N\FLtARAELEDN
FHor - Hdh—RITHRGR o 8t - & FFEAE
RIGHRER ©

BEAREHE R THRAARERKEETT
oo REBNEENBERITERAEEE R

6 yom X5
EREMN o

BERRMTIREEREGRAR ([HHk
¢EDAA%ﬁ¥&?iﬁ¥ZﬁAH
FE1THYERFRFR R

BE_T-R"E+_A=1+—"BLEFE #
MRS ARBIRLFRRR - ERIZAME
NEBRREZEZRNBHENFIRSED
AR¥101,323,000tER = —RF+=

A=+ ANEGEAMBRRKRPERSEN
SR 2 FOR - Wit AEMERERK o
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23.CONTINGENT LIABILITIES (conTiNueD) 3. HAREE @
(a) Outstanding litigation (continued) (a) AR ()
(i) Litigation claims relating to the performance of the (i) BEEMMHPREEBEZEBRA A ([HHK

contract execution between Yu Lin Zhong Kuang Wan Tong
Construction Limited Company (“Yu Lin Zhong Kuang”) and
Xinglong Coal and Hongyuan Coal (continued)

Pursuant to the judgement issued by Shanxi Provincial Xinzhou
City Intermediate People’s Court dated 9 January 2017, the
Group was ordered to make immediate repayment of payable of
approximately RMB130,769,000, which including the aforesaid
payable to this supplier of approximately RMB101,323,000 and
late penalty charges of approximately RMB16,345,000 and interest
of approximately RMB13,101,000. As a result of the foregoing, the
Group further recognised the late penalty charges of approximately
RMB16,345,000 and interest of approximately RMB13,101,000
in the consolidated financial statements for the year ended 31
December 2016.

On 22 February 2017, the Group appealed to Shanxi Provincial
High People’s Court. Pursuant to the judgement dated 21 July
2017, Shanxi Provincial High People’s Court concluded that in the
absence of reliable evidence on the valuation of construction
work performed by the plaintiff, the original judgement was
overturned and a retrial was ordered. Up to the date of this report,
the retrial has yet been arranged. In the opinion of the directors
of the Company, no further provision for these litigation claims
was required to be made in the condensed consolidated financial
statements for the six months ended 30 June 2018.

iR EEREEREREECEERE
BITHRARE ()
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23.CONTINGENT LIABILITIES (conTinuED) 3. HAREE @
(a) Outstanding litigation (continued) (a) ARREFED ()
(iii)) Litigation claim relating to the performance of the contract (i) BBt RHPBEBRNZBERBR QA

execution Beijing Zhongkuang Wantong Technology
Development Company Limited (“Beijing Zhongkuang”) and
Huameiao Energy and Hongyuan Coal

During the year ended 31 December 2017, there was a litigation
claim initiated by Beijing Zhongkuang against the Group to demand
immediate repayment of overdue payable in relation to production
of coal and maintenance of coal mining system with an aggregate
amount of approximately RMB10,547,000 and late penalty charges
of approximately RMB2,084,000. The amount of approximately
RMB10,547,000 had already been recognised as payable to this
supplier included in other payables in the consolidated statement
of financial position as at 31 December 2017.

Pursuant to the judgement of the Shenchi County People’s
Court dated 20 December 2017, the Group was ordered to make
immediate repayment of payable to Beijing Zhongkuang, with
additional late penalty charges of approximately RMB2,084,000.
As a result of the foregoing, the Group further recognised the
late penalty charges of approximately RMB2,084,000 in the
consolidated financial statements for the year ended 31 December
2017. Subsequently, the Group appealed to Shanxi Provincial High
People’s Court.

Pursuant to the judgement of the Shanxi Provincial Xinzhou
Municipal Intermediate People’s Court date 16 April 2018, the Group
was ordered to make immediate repayment of payable to Beijing
Zhongkuang, with additional corresponding legal costs. As a result
of the foregoing, the Group further recognised the corresponding
legal costs of approximately RMB149,000 in the condensed
consolidated financial statements for the period ended 30 June
2018.
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23.CONTINGENT LIABILITIES (continueD)
(a) Outstanding litigation (continued)

(iv) Litigation claims relating to repayment to non-controlling
shareholders

During the six months ended 30 June 2018, there were litigation
claims initiated by the non-controlling shareholders of Xingtao
Coal Mine, Fengxi Coal Mine and Chongsheng Coal Mine against
the Group to demand immediate repayment of funds provided to
the Group in 2011 with an aggregate amount of approximately
RMB134,414,000 before the acquisition of these coal mine by the
Group. The amount of approximately RMB134,414,000 had already
been recognised and offset with the amounts due from respective
non-controlling shareholders in the condensed consolidated
statement of financial position as at 30 June 2018. Up to the date of
this report, these litigation claims are still in progress.

As at 30 June 2018, the directors of the Company are of the opinion
that the provision for the above litigation is sufficient in the
condensed consolidated statement of financial position as at 30
June 2018.

Other than the disclosure above, as at 30 June 2018, the Group was
not involved in any other material litigation or arbitration. As far as
the Group was aware, the Group had no other material litigation or
claim which was pending or threatened against the Group. As at 30
June 2018, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from the
ordinary course of business. The likely outcome of these contingent
liabilities, litigations or other legal proceedings cannot be
ascertained at present, but the management of the Group believes
that any possible legal liability which may be incurred from the
aforesaid cases will not have any material impact on the financial
position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23.CONTINGENT LIABILITIES (conTinueD)
(b) Financial guarantees issued

As at 30 June 2018, the Group issued corporate financial
guarantees to certain banks in respect of borrowings made by
Tongmei Qinfa, an associate of the Group. Under the guarantees,
the Group that is a party to the guarantees is jointly and severally
liable for any of the borrowings of Tongmei Qinfa from those banks.

As at 30 June 2018, the directors of the Company consider that
it was not probable that a claim will be made against the Group
under any of the guarantees. The maximum liability of the Group
at 30 June 2018 under the guarantees issued is a portion of the
outstanding amount of the borrowings of Tongmei Qinfa amounting
to RMB658,832,000 (31 December 2017: RMB658,832,000).

24.EVENT AFTER THE REPORTING PERIOD

On 9 August 2018, the Group reached a loan restructuring proposal
with a domestic state-owned asset management company for
the repayment of certain other borrowings of the Group. The
management of the Group is in the progress of assessing the
financial impact of the debt restructuring. Details of the debt
restructuring are set out in the Company’s announcement dated 9
August 2018.

23.
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OTHER INFORMATION

REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June 2018 has
not been audited but has been reviewed by the Audit Committee.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (the “SFQ”)), which were required (a) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO; (b) to be recorded in the register required to
be kept by the Company pursuant to section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) contained in Appendix 10 to the Listing Rules were as

FHPHEBE
FEEBE-—T—\FAAZTEILAEAZR
MR REEYL  BERBRZEGEN

EERBSTHRAESRKRG - HEBER
RESH2EHERAR

R-ZZE-\FRNA=1TH XRAEEFLKSTT
BABRARBHEBEEE (E&REFBED
FNEEFLBMEGRN (RERBEKRH )
FEXVER) 2Bty R RESTEA (2)RIE
&7 R EIRPIEXVERE7 R F8 D A & A
RE MBS ¢ (D) IRIRRE 5 M IS RIS 352{F
ARERARRMEFEERLMA + R(O)BRE LT
BRAPE+ P& EH AR ERETEFRHHR
ER (RETFR ) ABRAARE LB Z
R ORI

follows:
Interests in the Company RADT] 2R
Approximate percentage
of issued share capital
of the Company (%)
Number of shares HARDTFBHITRE
ROEE BABEDE(%)

Long Short Long Short
Name of Director Nature of interest positions positions positions positions
EEaE EmME ®R 2y} "R 2y}
Ms. WANG Jianfei Beneficial Owner 100,000,000 Nil 4.01 Nil
FRIRL E=AA i i
Mr. XU Da* Beneficial Owner 45,135,251 Nil 1.81 Nil
=S En#EaA i i
Mr. FUNG Wai Shing Beneficial Owner 45,000,000 (Note 1) Nil 1.80 Nil
Vo v EnA A (BfFEET) it i
Mr. HUANG Guosheng Beneficial Owner 500,000 (Note 2) Nil 0.02 Nil
=R EE EREEA (MHEE2) i i
Mr. LAU Sik Yuen Beneficial Owner 500,000 (Note 3) Nil 0.02 Nil
2Rk~ EnlEA (BHEE3) i fiis
Mr. XING Zhiying Beneficial Owner 500,000 (Note 4) Nil 0.02 Nil
MEREE EmEA (PMH5E4) i i
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Notes:

1. The beneficial interest of 45,000,000 shares includes 20,000,000 shares
that may be issued pursuant to the full exercise of the options granted to
Mr. FUNG Wai Shing under the Share Option Scheme on 30 April 2015.

2. The beneficial interest represents 500,000 shares that may be issued
pursuant to the full exercise of the options granted to Mr. HUANG Guosheng
under the Share Option Scheme on 30 April 2015.

3.  The beneficial interest represents 500,000 shares that may be issued
pursuant to the full exercise of the options granted to Mr. LAU Sik Yuen
under the Share Option Scheme on 30 April 2015.

4. The beneficial interest represents 500,000 shares that may be issued
pursuant to the full exercise of the options granted to Mr. XING Zhiying
under the Share Option Scheme on 30 April 2015.

*  Mr.XU Da, being a Director, is also acting as the Chairman of the Board.

Save as disclosed above, as at 30 June 2018, none of the Directors
or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO; (b) to be
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

OTHER INFORMATION
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OTHER INFORMATION
Hitp & w

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2018, so far as known to the Directors, the interests and =
short positions of the persons, other than a Director or chief executive
of the Company, in the shares and underlying shares of the Company as

—N\EXA=1+H
T (BRARREFTEAZERITHRARIN) RARQE
2B REERO T REZFLREHRIE

FERRAADARNFP 2ERZR AR

CEBEEEMRAC TIIA

recorded in the register of interests required to be kept by the Company  336{&:24EN A AT BT HEB 2 B MR 2
pursuant to Section 336 of the SFO were as follows: BKRE -
Approximate percentage of
issued share capital of the
Number of shares Company (%)
HEAAREBITREZ
gvi 2= BAE D (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHEE ERME iy WA iy WA
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
WEESE () EREBA i i
Interest in a controlled 1,154,000,000 Nil 46.28 Nil
corporation
NS AL NG F i i
Fortune Pearl (Note 1) Beneficial owner 1,154,000,000 Nil 46.28 Nil
2 () EmlEEA i i
China Minsheng Banking Beneficial owner 215,000,000 Nil 8.62 Nil
Corp. Ltd.
PR RARITRD AR AR EmAA i I
Note: MIeE -

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100%
shareholding of Fortune Pearl International Limited (“Fortune Pearl”), which
in turn is interested in 1,036,000,000 Shares and 118,000,000 Shares
which may be allotted and issued upon full conversion of the perpetual
subordinated convertible securities (“PSCS”) held directly by Fortune Pearl.
By virtue of the SFO, Mr. Xu is deemed to have interests in the Shares so
held by Fortune Pearl. A total of 949,000,000 Shares held by Fortune Pearl
were pledged to fulfil the conditions of secured loans from the lenders
owed by certain subsidiaries and an associate of the Group.

1.

?,Eiéﬁzz%%éf‘aimﬁt%ﬁ cIREELAEMR
ERBEBERAR([EE]) 100%%#E  m¥
ﬁﬂ*gﬂﬁbmﬁﬁ%ﬁmmﬁ NS

F([RARBABBRES|) % FUARL S M7
2.1,036,000,0008% % 15 % 118,000,0008% f% 13
@ RBEBHFRBEGD  RAEHRAERH
PRBEAZROhY AR EREEFENAR
949,000,000/ M EERMINZERE A LA EE
ﬁﬂﬁ%@ﬂ&—ﬁﬁ SN N = /0N

Save as disclosed above, as at 30 June 2018, the Company had not [ FEriEEEIN  R-_E— N\EXA=+H -
been notified by any persons (other than Directors or the chief executive I A+ (R AR FEESARSTHAE

of the Company) who had interests or short positions in the Shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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PLEDGE OF SHARES BY CONTROLLING
SHAREHOLDER

Mr. XU Jihua (the “Controlling Shareholder”) is the beneficial owner
of 14,229,610 shares of the Company and is interested in 100%
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,036,000,000 shares and 118,000,000
underlying shares of the Company which may be allotted and issued
upon full conversion of the perpetual subordinated convertible
securities of the Company held directly by Fortune Pearl. Fortune Pearl
has pledged 949,000,000 issued ordinary shares of the Company for the
purpose of securing loans from the lenders owed by certain subsidiaries
and an associate of the Group of approximately RMB4,881.5 million. In
addition, pursuant to the debt restructuring proposal, details of which
are set out in the announcement of the Company dated 9 August 2018,
if there is any material change in the shareholding of the Company held
by the Controlling Shareholder of the Company, the current creditor
of the Group shall have the right to withdraw the debt reduction of
approximately RMB1,320,790,000 and the revised repayment schedule
granted to the Group. Please refer to the announcement of the Company
dated 9 August 2018 for further details.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the Pre-IPO Share Option Scheme, 2009 Share
Option Scheme and the 2018 Share Option Scheme detailed below, at
no time during the period ended 30 June 2018 was the Company or any
of its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or debts
securities (including debentures) of, the Company or any other body
corporate and none of the Directors, their spouses or children under the
age of 18, had any rights to subscribe for securities of the Company, or
had exercised any such rights.

SHARE OPTION SCHEMES

The Company has adopted a Pre-IPO Share Option Scheme, a Share
Option Scheme on 12 June 2009 (the “2009 Share Option Sheme”)
and a Share Option Scheme on 27 June 2018 (the “2018 Share Option
Scheme”). The principal terms of these option schemes are as follows:

OTHER INFORMATION
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OTHER INFORMATION
Hitp & w

Pre-IPO Share Option Scheme

Pursuant to the sole shareholder’s written resolutions passed on 12
June 2009, the Company adopted the Pre-IPO Share Option Scheme
whereby employees and directors of the Group were granted the rights
to subscribe for Shares on the same day.

The purpose of the Pre-IPO Share Option Scheme is to recognise the
contribution by certain employees towards the growth of the Group and/
or the listing of the Shares on the Stock Exchange. The principal terms
of the Pre-IPO Share Option Scheme are substantially the same as the
terms of the Share Option Scheme, except that:

(i) the exercise price per share;and

(i) the total number of Shares which may be issued pursuant to
options granted under the Pre-IPO Share Option Scheme.

Save for the options which have been granted under the Pre-IPO Share
Option Scheme, no further options will be offered or granted under the
Pre-IPO Share Option Scheme, as the right to do so has been terminated
upon the listing of the Shares on the Stock Exchange.

Set out below is further information on the outstanding options granted
under the Pre-IPO Share Option Scheme as at the date of this report:

Number of share options outstanding

BRARRENBRETE
REBE-BRRR-_FTZAFAA+T-_HBEBENE
RS - ARRRMWE R AR SR ERE
g Bt AEEREREERERERTRE
B RORE R o
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AEEARE &8 R R AT LT AT
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ATEIH I B RN R AT SR IR BURR)

(i) BERITEE: K

(i) RBEEXLRBEERBRAET S THARLH
BB R] TERITROR D AR B

BREBEERXAREENBERETIERLNBK
RSN - A REE R AR E R B IR S
— R TEE D BEE - EZENE R R
R ETRELE

RARE B - RIBERAFEEABRETS
R EARITEBRENE - SFHBEHINWT

Approximate

- percentage
MR 2 R AR A —
At Lapsed At Exercised share capital
1 January during 30June price  Exercise of the
Name Date of grant 2018 the period 2018 HKD  period Company
EARATE
R-E-N\F RZB-N\&F THE BRITRAE
] B BEH —A-B RERX% KSA=tH BT TEHR BOBEI
Employees 12 June 2009 7,600,000 (800,000 6,800,000 126 12June 2009 to 0.27
11 June 2019
EE ZETNGF ZETNF
NA+TZ=H ANATZHE
ZENF
~NA+—H
Total 7,600,000 (800,000) 6,800,000 0.27
Ax
(=N
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Notes:
1. The exercise price per share is HKD1.26 per share.

2. Each option granted under the Pre-IPO Share Option Scheme has a
vesting period of one to three years commencing from 3 July 2009, being
the date on which the Shares commenced trading (“Listing Date”) on the
Stock Exchange. The Company has no legal or constructive obligation to
repurchase or settle the option in cash. The option granted are valid for a
period of 10 years from 12 June 2009 to 11 June 2019.

3. Each of the grantees to whom options have been granted under the Pre-IPO
Share Option Scheme will be entitled to exercise:

(a) 30% of the total number of the options from the expiry of the first
anniversary of the Listing Date;

(b) 30% of the total number of the options from the expiry of the second
anniversary of the Listing Date; and

(c) 40% of the total number of the options can be exercised from the
expiry of the third anniversary of the Listing Date.

The fair value of options granted under Pre-IPO Share Option Scheme
was determined using the “Binomial Option Pricing Model”

The significant inputs into the model were:

+ risk-free rate of return — 3.029% per annum;

« forecast fluctuations in share price - 56%; and
« forecast dividend yield = 1.50% per annum.

Based on the inputs above to the “Binomial Option Pricing Model”, the
total fair value of the outstanding options as at the grant date (i.e. 12
June 2009) was HKD7,650,000.

The “Binomial Option Pricing Model” is designed to assess the fair value
of options and is a common choice among various option pricing models
for assessing the fair value of options. The value of the options depends
on the valuation arrived at based on certain subjective assumptions on
variables. Any changes in the variables used may cause a substantial
effect on the assessment of the fair value of the options.

OTHER INFORMATION
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2009 Share Option Scheme

The Company adopted the 2009 Share Option Scheme which shall be
valid and effective for a period of ten years commencing from 12 June
2009. The Company has terminated the 2009 Share Option Scheme
and adopted the 2018 Share Option Scheme pursuant to a resolution
passed in the annual general meeting on 27 June 2018. Options granted
under the 2009 Share Option Scheme prior to the expiration of the
2009 Share Option Scheme shall continue to be valid and exercisable in
accordance with the rules of the 2009 Share Option Scheme.

The purpose of the 2009 Share Option Scheme is to provide incentive or
reward to eligible persons (including full time or part time employees,
executive, non-executive directors and independent non-executive
directors of our Group) for their contribution to, and continuing efforts
to promote the interests of, the Company and to enable the Company
and its subsidiaries to recruit and retain high-caliber employees.

The subscription price shall be a price determined by the Directors, but
shall not be less than the highest of (i) the nominal value of the share;
(ii) the closing price of the shares on the date of the offer; and (iii) the
average closing price of the shares for the five trading days immediately
preceding the date of the offer.

The total number of Shares issued and which may be issued upon
exercise of the options granted under the 2009 Share Option Scheme to
an employee in any 12-month period shall not exceed 1% of the Shares
in issue. Any further grant of options in excess of this limit shall be
subject to the approval of shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten years
from the date of grant. The 2009 Share Option Scheme does not specify
any minimum holding period. The acceptance of an offer must be made
within 30 days from the date of offer with a non-refundable payment of
HKD1.00.

On 17 January 2012, the Company has granted share options (the
“Options”) to subscribe for a total of 20,751,196 new ordinary shares
of the Company under the 2009 Share Option Scheme to 15 eligible
participants of the Share Option Scheme at the exercise price HKD1.50
per share (which represents the highest of (i) the closing price of
HKD1.50 per Share as stated in the Stock Exchange’s daily quotation
sheet on the date of grant; (ii) the average closing price of HKD1.392
per Share as stated in the Stock Exchange’s daily quotation sheets for
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the 5 trading days immediately preceding the date of grant; and (iii)
the nominal value of HKD0.10 per Share). The Options are valid for a
period of 10 years from 17 January 2012 to 16 January 2022. None of
the Grantees is a director, chief executive or substantial shareholder of
the Company or an associate (as defined in the Listing Rules) of any of
them.

The Options may be exercisable at any time during the option period,
provided that the maximum number of Options which each Grantee is
entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 17 January 2012 to 16 January 2013,
40% of the total number of Options granted to him;

(b) in respect of the period from 17 January 2013 to 16 January 2014,
30% of the total number of Options granted to him; and

(c) in respect of the period from 17 January 2014 to 16 January 2015,
30% of the total number of Options granted to him.

On 30 April 2015, the Company has further granted Options to subscribe
for a total of 157,500,000 new ordinary shares of the Company under
the Share Option Scheme to eligible participants of the Share Option
Scheme at the exercise price HKD0.485 per share (which represents
the highest of (i) the closing price of HKD0.485 per Share as stated in
the Stock Exchange’s daily quotation sheet on the date of grant; (ii) the
average closing price of HKD0.484 per Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 trading days immediately
preceding the date of grant; and (iii) the nominal value of HKDO0.10
per Share). The Options are valid for a period of 10 years from 30 April
2015 to 29 April 2025. Among the total of 157,500,000 Options granted,
1,500,000 were granted to the Directors and 22,000,000 were granted
to two eligible participants who were employee as at the date of grant
and were appointed as Director on 12 April 2017, and one of whom had
resigned as a Director with effect from 4 May 2018. The remaining share
options of 134,000,000 were granted to other eligible participants who
are not directors, chief executive or substantial shareholders of the
Company, nor an associate (as defined in the Listing Rules) of any of
them.
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The Options may be exercisable at any time during the option period,
provided that the maximum number of Options which each Grantee is
entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016, 40% of
the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017, 30% of
the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018, 30% of
the total number of Options granted to him.

The fair value of options granted on 17 January 2012 and 30 April 2015
under 2009 Share Option Scheme respectively was determined using
the “Binomial Option Pricing Model”. The significant inputs into the
model were:

risk-free rate of return — 1.51% and 1.64% per annum respectively;

« forecast fluctuations in share price - 55.31% and 53.89%
respectively; and

« forecast dividend yield = 2.11% and 0% per annum respectively.

Based on the inputs above to the “Binomial Option Pricing Model’, the
total fair values of the outstanding options as at the grant date (i.e.
17 January 2012 and 30 April 2015 respectively) was approximately
HKD11,642,000 and HKD28,667,000 respectively. The “Binomial Option
Pricing Model” is designed to assess the fair value of options and is a
common choice among various option pricing models for assessing the
fair value of options. The value of the options depends on the valuation
arrived at based on certain subjective assumptions on variables. Any
changes in the variables used may cause a substantial effect on the
assessment of the fair value of the options.

Set out below is further information on the outstanding options granted
under the 2009 Share Option Scheme as at the date of this report:
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Approximate
Number of share options outstanding percentage of
AR BREHA issued share
Lapsed Exercise capital of
Category/Name At 1 January during At 30 June price Exercise the Company
of participant Date of grant 2018 the period 2018 HKD period (%)
EARH
g0% RZB-N\# RZE-N\F T BRTRA
A/ 1% Rt B -A-H REREH ~AAZ1H B TS BHE (%)
Executive directors
YIES
Mr.FUNG Wai Shing 30 April 2015 20,000,000 = 20,000,000 0485  30/04/2015t0 29/04/2025 0.80
RENRLE “E-1f “E-nEMA=TRE
MA=+H ZECREMAZTAR
Mr.LIU Jinghong 30 April 2015 2,000,000 (2,000,000) S 0485  30/04/2015t0 29/04/2025 0.00
vkt i “E-NEMA=tRE
(Resigned on 4 May 2018)  MA=+AH ZEZREMAZAA
(RZZ-\FHAEARHE)
Independent non-
executive directors
BUKHTES
Mr.HUANG Guosheng 30 April 2015 500,000 = 500,000 0485  30/04/2015t0 29/04/2025 0.02
EC “E-1fF “E-nEMA=TRE
MA=1AH ZEZREMAZ AR
Mr.LAU Sik Yuen 30 April 2015 500,000 = 500,000 0485  30/04/2015t0 29/04/2025 0.02
2HREE —E-nE “Z-TEMA=THE
MA=+H ZE-REMAZTAA
Mr.XING Zhiying 30 April 2015 500,000 = 500,000 0485 30/04/2015t0 29/04/2025 0.02
RHa%s —E-0F “Z-nEWA=tRE
MA=1H “TCREMAZTAR
Sub-total /N5t 23,500,000 (2,000,000) 21,500,000 0.86
Employees 17 January 2012 5187798 (370,557) 4,817,241 150 17/01/2012t0 16/01/2022 019
Eg —g--F “E-ZE-AttHE
—At+tH :2::@ A+7<A
30 April 2015 108,000,000 (14,000,000) 89,000,000 0485  30/04/2015t0 29/04/2025 3.57
—E-n% “T-hEMA=TRE
MA=1A ZERCRFEMAZ AR
Sub-total /N3t 108,187,798 (14,370,557) 93,817,241 3.76
Total A& 131,687,798 (16,370,557) 116,317,241 462
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2018 SHARE OPTION SCHEME

On 27 June 2018 at Annual General Meeting, the Company has
approved the adoption of a new Share Option Scheme (the “2018 Share
Option Scheme”) pursuant to a resolution passed by the Shareholders
to replace the 2009 Share Option Scheme and to enable the Company
to grant share options to the selected eligible persons as incentives or
rewards for their contribution to the development and the growth of the
Group. The 2018 Share Option Scheme shall be valid and effective for
a period of 10 years commencing from 27 June 2018. No share options
had been granted under the 2018 Share Option Scheme since its
adoption.

OTHER INFORMATION

No options were granted, exercised or cancelled during the six months
ended 30 June 2018. As at the 30 June 2018, the total number of share
options outstanding is 122,117,241.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed securities
of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions in the
Corporate Governance Code (the “Code”) as set out in Appendix 14 to
the Listing Rules throughout the six months ended 30 June 2018.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as the code of conduct regarding the Directors’
securities transactions. Having made specific enquiries of all the
Directors, the Company confirmed that they have complied with the
Model Code throughout the six months ended 30 June 2018.
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